ATTACHMENT I

Statutory Citations Relating to Amendment to 19 TAC Chapter 61, School Districts, Subchapter

CC, Commissioner's Rules Concerning School Facilities, 861.1035, Assistance with Payment of

Existing Debt

Texas Education Code (TEC), Chapter 46, Assistance with Instructional Facilities and Payment of
Existing Debt, Subchapter B, Assistance with Payment of Existing Debt

TEC, 846.031, Rules:

The commissioner may adopt rules for the administration of this subchapter.

TEC, 846.032, Allotment:

(@)

()

Text of subsection (a) effective until September 01, 2018:

Each school district is guaranteed a specified amount per student in state and local funds for each
cent of tax effort to pay the principal of and interest on eligible bonds. The amount of state
support, subject only to the maximum amount under Section 46.034, is determined by the
formula:

EDA = (EDGL X ADA X EDTR X 100) - (EDTR X (DPV/100))
where:
"EDA" is the amount of state funds to be allocated to the district for assistance with existing debt;

"EDGL" is the dollar amount guaranteed level of state and local funds per student per cent of tax
effort, which is $35 or a greater amount for any year provided by appropriation;

"ADA" is the number of students in average daily attendance, as determined under Section
42.005, in the district;

"EDTR" is the existing debt tax rate of the district, which is determined by dividing the amount
budgeted by the district for payment of eligible bonds by the quotient of the district's
taxable value of property as determined under Subchapter M, Chapter 403, Government
Code, or, if applicable, under Section 42.2521, divided by 100; and

"DPV" is the district's taxable value of property as determined under Subchapter M, Chapter 403,
Government Code, or, if applicable, under Section 42.2521.

Text of subsection (a) effective on September 01, 2018:

Each school district is guaranteed a specified amount per student in state and local funds for each
cent of tax effort to pay the principal of and interest on eligible bonds. The amount of state
support, subject only to the maximum amount under Section 46.034, is determined by the
formula:

EDA = (EDGL X ADA X EDTR X 100) - (EDTR X (DPV/100))
where:
"EDA" is the amount of state funds to be allocated to the district for assistance with existing debt;

"EDGL" is the dollar amount guaranteed level of state and local funds per student per cent of tax
effort, which is the lesser of:



(b)

()

(1) $40 or a greater amount for any year provided by appropriation; or

(2) the amount that would result in a total additional amount of state funds under this
subchapter for the current year equal to $60 million in excess of the state funds to
which school districts would have been entitled under this section if the
guaranteed level amount were $35;

"ADA" is the number of students in average daily attendance, as determined under Section
42.005, in the district;

"EDTR" is the existing debt tax rate of the district, which is determined by dividing the amount
budgeted by the district for payment of eligible bonds by the quotient of the district's
taxable value of property as determined under Subchapter M, Chapter 403, Government
Code, or, if applicable, under Section 42.2521, divided by 100; and

"DPV" is the district's taxable value of property as determined under Subchapter M, Chapter 403,
Government Code, or, if applicable, under Section 42.2521.

The existing debt tax rate of the district under Subsection (a) may not exceed the rate that would
be necessary for the current year, using state funds under Subsection (a), to make payments of
principal and interest on the bonds for which the tax is pledged.

The amount budgeted by a district for payment of eligible bonds may include:
@ bond taxes collected in the current school year;

2 bond taxes collected in a preceding school year in excess of the amount necessary to pay
the district's share of actual debt service on bonds in that year, provided that the taxes
were not used to generate other state financial assistance for the district; or

3 maintenance and operations taxes collected in the current school year or a preceding
school year in excess of the amount eligible to be used to generate other state financial
assistance for the district.

TEC, 846.033, Eligible Bonds:

Bonds, including bonds issued under Section 45.006, are eligible to be paid with state and local
funds under this subchapter if:

@ the district made payments on the bonds during the final year of the preceding state fiscal
biennium or taxes levied to pay the principal of and interest on the bonds were included
in the district's audited debt service collections for that school year; and

2 the district does not receive state assistance under Subchapter A for payment of the
principal and interest on the bonds.

TEC, 846.034, Limits on Assistance:

(@)

(b)

(b-1)

The existing debt tax rate ("EDTR") under Section 46.032 may not exceed $0.29 per $100 of
valuation, or a greater amount for any year provided by appropriation.

The amount of state assistance to which a district is entitled under this subchapter may not exceed
the amount to which the district would be entitled at the district's tax rate for the payment of
eligible bonds for the final year of the preceding state fiscal biennium.

Notwithstanding Subsection (b), a school district is entitled to state assistance under this
subchapter based on the district's tax rate for the current school year if the district demonstrates to
the commissioner's satisfaction that the district meets the criteria under Section 46.006(c-2).



(©) If the amount required to pay the principal of and interest on eligible bonds in a school year is
less than the amount of payments made by the district on the bonds during the final school year of
the preceding state fiscal biennium or the district's audited debt service collections for that school
year, the district may not receive aid in excess of the amount that, when added to the district's
local revenue for the school year, equals the amount required to pay the principal of and interest
on the bonds.

TEC, 846.035, Payment of Assistance:
Section 46.009 applies to the payment of assistance under this subchapter.

TEC, 846.036, Applicability to Open-Enrollment Charter Schools:
An open-enrollment charter school is not entitled to an allotment under this subchapter.

TEC, 846.037, Multiple Allotments Prohibited:

A school district is not entitled to state assistance under this subchapter based on taxes with
respect to which the district receives state assistance under Subchapter F, Chapter 42.

TEC, Chapter 46, Assistance with Instructional Facilities and Payment of Existing Debt,
Subchapter C, Refinancing

TEC, §46.061, State Assistance for Refinancing:

@) The commissioner by rule may provide for the payment of state assistance under this chapter to
refinance school district debt. A refinancing may not increase the cost to the state of providing the
assistance.

(b) The commissioner may allocate state assistance provided for a refinancing to Subchapter A,
Subchapter B, or both, as appropriate.



