
The State Board of Education (SBOE) proposes an amendment to §74.26, concerning award of credit. The proposed 
amendment would update the rule to clarify that a district may award credit proportionately for successful 
completion of half of a course regardless of the time duration of the course. 
 
BACKGROUND INFORMATION AND JUSTIFICATION: For students to earn state credit toward specific 
graduation requirements, a course must be approved by the SBOE and included in SBOE rule. Section 74.26 
addresses the award of credit by a school district for high school courses. The rule outlines the general provisions for 
the award of credit toward state graduation requirements, including the award of credit for transfer students and 
students who complete high school courses in earlier grade levels and academic requirements for the award of 
credit. The rule also permits districts to award credit proportionately to students who are able to successfully 
complete only one semester of a two-semester course.  
 
At the January-February 2018 SBOE meeting, the board approved for second reading and final adoption revisions to 
the award of credit for International Baccalaureate (IB) courses for 19 TAC Chapters 110, 111, 112, and 114. At the 
April 2018 SBOE meeting, the board approved for second reading and final adoption revisions to the award of credit 
for Advanced Placement (AP) and IB courses for 19 TAC Chapters 113, 118, and 126.  
 
A discussion item regarding 19 TAC §74.26 was included on the agenda for the Committee on Instruction during the 
September 2019 SBOE meeting. At that time, the committee instructed staff to prepare a proposal to update the rule 
to clarify that districts may award credit proportionately for successful completion of half of a course regardless of 
the time duration of the course for consideration by the committee and the board.  
 
The proposed amendment would specify in subsections (d) and (e) that a district may award credit proportionately 
for successful completion of half of a course. 
 
The SBOE approved the proposed amendment for first reading and filing authorization at its November 15, 2019 
meeting. 
 
FISCAL IMPACT: Monica Martinez, associate commissioner for standards and support services, has determined 
that for the first five-year period the proposal is in effect there are no additional costs to state or local government 
required to comply with the proposal. 
 
LOCAL EMPLOYMENT IMPACT: The proposal has no effect on local economy; therefore, no local employment 
impact statement is required under Texas Government Code, §2001.022. 
 
SMALL BUSINESS, MICROBUSINESS, AND RURAL COMMUNITY IMPACT: The proposal has no direct 
adverse economic impact for small businesses, microbusinesses, or rural communities; therefore, no regulatory 
flexibility analysis specified in Texas Government Code, §2006.002, is required. 
 
COST INCREASE TO REGULATED PERSONS: The proposal does not impose a cost on regulated persons, 
another state agency, a special district, or a local government and, therefore, is not subject to Texas Government 
Code, §2001.0045. 
 
TAKINGS IMPACT ASSESSMENT: The proposal does not impose a burden on private real property and, 
therefore, does not constitute a taking under Texas Government Code, §2007.043. 
 
GOVERNMENT GROWTH IMPACT: TEA staff prepared a Government Growth Impact Statement assessment for 
this proposed rulemaking. The proposed rulemaking would expand an existing regulation by allowing districts to 
award credits proportionately to students who have completed half of a course and who are in the process of 
completing a course for high school graduation requirements regardless of the duration of the course. 
 
The proposed rulemaking would not create or eliminate a government program; would not require the creation of 
new employee positions or elimination of existing employee positions; would not require an increase or decrease in 
future legislative appropriations to the agency; would not require an increase or decrease in fees paid to the agency; 
would not create a new regulation; would not limit or repeal an existing regulation; would not increase or decrease 



the number of individuals subject to its applicability; and would not positively or adversely affect the state's 
economy. 
 
PUBLIC BENEFIT AND COST TO PERSONS: Ms. Martinez has determined that for each year of the first five 
years the proposal is in effect, the public benefit anticipated as a result of enforcing the proposal would be providing 
districts flexibility to award credits proportionately to students for successful completion of half of a course 
regardless of the time duration of the course. There is no anticipated economic cost to persons who are required to 
comply with the proposal. 
 
DATA AND REPORTING IMPACT: The proposal would have no new data and reporting impact. 
 
PRINCIPAL AND CLASSROOM TEACHER PAPERWORK REQUIREMENTS: TEA has determined that the 
proposal would not require a written report or other paperwork to be completed by a principal or classroom teacher. 
 
PUBLIC COMMENTS: The public comment period on the proposal begins December 20, 2019, and ends January 
24, 2020. A form for submitting public comments is available on the TEA website at 
https://tea.texas.gov/About_TEA/Laws_and_Rules/SBOE_Rules_(TAC)/Proposed_State_Board_of_Education_Rul
es/. Comments on the proposal may also be submitted to Cristina De La Fuente-Valadez, Rulemaking, Texas 
Education Agency, 1701 North Congress Avenue, Austin, Texas 78701. The SBOE will take registered oral and 
written comments on the proposal at the appropriate committee meeting in January 2020 in accordance with the 
SBOE board operating policies and procedures. A request for a public hearing on the proposal submitted under the 
Administrative Procedure Act must be received by the commissioner of education not more than 14 calendar days 
after notice of the proposal has been published in the Texas Register on December 20, 2019. 
 
STATUTORY AUTHORITY. The amendment is proposed under Texas Education Code (TEC), §7.102(c)(4), 
which requires the State Board of Education (SBOE) to establish curriculum and graduation requirements; and TEC, 
§28.025(a), which requires the SBOE to by rule determine the curriculum requirements for the foundation high 
school graduation program that are consistent with the required curriculum under the TEC, §28.002. 
 
CROSS REFERENCE TO STATUTE. The amendment implements Texas Education Code, §7.102(c)(4) and 
§28.025(a). 
 
<rule> 
 

§74.26. Award of Credit. 

(a) The award of credit for a course by a school district affirms that a student has satisfactorily met all state and 
local requirements. Any course for which credit is awarded must be provided according to this subsection. 

(1) Credit earned toward state graduation requirements by a student in an accredited school district 
shall be transferable and must be accepted by any other school district in the state. A district may 
not prohibit a new student from attending school pending receipt of transcripts or records from the 
school district the student previously attended. Credit earned in a local-credit course may be 
transferred only with the consent of the receiving school district. 

(2) A school district must ensure that the records or transcripts of an out-of-state or out-of-country 
transfer student (including foreign exchange students) or a transfer student from a Texas nonpublic 
school are evaluated and that the student is placed in appropriate classes promptly. The district 
may use a variety of methods to verify the content of courses for which a transfer student has 
earned credit. 

(b) Districts may offer courses designated for Grades 9-12 (refer to §74.11 of this title (relating to High School 
Graduation Requirements)) in earlier grade levels. A course must be considered completed and credit must 
be awarded if the student has demonstrated achievement by meeting the standard requirements of the 
course, including demonstrated proficiency in the subject matter, regardless of the time the student has 
received instruction in the course or the grade level at which proficiency was attained. The academic 



achievement record (transcript) shall reflect that students have satisfactorily completed courses at earlier 
grade levels than Grades 9-12 and have been awarded state graduation credits. 

(c) Credit for courses for high school graduation may be earned only if the student received a grade which is 
the equivalent of 70 on a scale of 100, based upon the essential knowledge and skills for each course. 

(d) In accordance with local district policy, students who are able to successfully complete only half of a [one 
semester of a two-semester] course can be awarded credit proportionately. 

(e) A school district shall award credit proportionately to a student who is homeless or in substitute care who 
successfully completes only half of a [one semester of a two-semester] course. 
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