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The Texas public education system is funded through 
local property tax collections, state funding and federal 
dollars. The Permanent School Fund – the country’s largest 
educational endowment – also contributes to the system 
each year. Much of the state and federal funding is then 
distributed to school systems based on weighted per-pupil 
funding formulas.

TEXAS PUBLIC EDUCATION SPENDING WHERE DOES THE MONEY COME FROM?31 

$60,846,916,156
TOTAL FUNDING – 2016-17
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Total funding has increased from $43.1B in FY 2007 to $60.8B in FY 2017, an increase of 41%.29 
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Total Statewide 
State Funding

Total Statewide 
Recapture Funding

Total Statewide 
Local Funding

Total Statewide 
Federal Funding

$41.4B

$1.7B

$30.6B

$6.3B

TOTALS

$22.3B

Nutrition IDEA OtherESSA

Property Taxes 
(Operations)

Property Taxes 
(Debt Service)

Other

FEDERAL FUNDING

LOCAL FUNDING

STATE FUNDING

$2.1B $0.9B $1.5B $1.7B

$2.6B$6.2B$21.8B

Maintenance  
& Operations 

(M & O)

Interest 
& Sinking 

(I & S)

Sales Tax 
 $15.7B

State Lottery
 $1.2B

Tobacco Tax
 $0.9B

Franchise Tax
 $0.7B

Occupation Tax 
 $1.4B

RECAPTURE FUNDING

$17.1B $1.2B $1.6B

General 
Revenue

Lottery 
Tickets

Property  
Tax Relief

$0.5B

Instructional 
Materials 
Allotment

Property-Wealthy 
School Districts

All School 
Systems

PSF Distribution
 $1.1B

IMA32

 $0.5B

$1.9B

Available  
School Fund

Motor Fuels Tax
 $0.9BPermanent School 

Fund (PSF)
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Total funding per student enrolled has increased from $9,423 in FY 2007 to $11,392 in FY 2017, an increase of 21%.30 
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