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TEss Agenda

Texas Education Agency

Agenda
1. How have the components of the M&O tax
changed?
2. How do I set my Tax Year (TY) 2019 M&O tax rate?
3. Lookup table mapping 2018 tax rates to 2019
4. Preliminary look at setting TY2020 M&O rates.
5. Other Tax Policy Changes

=)

Next steps (TEA and Districts)
















TE /2 M&O Tax Structure Pre-HB 3

Prior Law
— Tl ] — — Tier 2 (Max 0.17)
$1.00 $1.17
e $.97 8,98 $.99 $1.04 $1.06

11 Copper Pennies

First 4 Golden Pennies = Utilizing the next 13 pennies requires
set by board action = voter approval via a TRE.




TE /&R Max M&O Tax Rates Drop From $1.17 To $1.068

1. Taxrateis re-ordered
2. Tier one rate compressed by a factor of 93%
HB 3 Year 1 (FYZOZO) 3. First two copper pennies become golden pennies.

4. Remaining copper pennies compressed by a factor of ¥65%.
5. Rates in most cases cannot be raised for year 1 (see slide 19)

$0.93 $1.068 ~$1.10

Future taxing
e 390 $91 $.92 $1.01 capacity

9 Copper Pennies
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TEA‘ Tier One M&O Rates Continue to Decline

HB 3 Year 2 (FYZOZ 1) 1. 2.5% Compression begins on Tier One

2. TRE threshold increased by one penny

S0.92* max: $1.09

9 Copper Pennies

First 5 golden pennies g3 For utilizing the next 12 pennies, voter
set by board action § approvalis required via a TRE.

* Assumes statewide or local property value growth in excess of 2.5%












https://tea.texas.gov/About_TEA/Government_Relations_and_Legal/GR/House_Bill_3/



mailto:HB3info@tea.texas.gov
https://tea.texas.gov/hb3/




	Structure Bookmarks
	HB 3 in 30: Tax Rates* June 25, 2019 *Updated July 25, 2019 




