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Topics 
 Commissioner’s rules 
 Eligibility standard 
 Compliance standard 
 Legal basis for reducing MOE 
 Compliance review process 
 Enforcement 
 IDEA-B LEA MOE compliance review report
 
 Contact and resource information 



   
  

   
  

    
  

Commissioner Rules 

 December 10, 2015 To The Administrator 
Addressed letter from TEA’s commissioner 

◦ Summary of finance (SOF) data – Use 
first September “Near Final” report. 

◦ Decrease in enrollment of children with
 
disabilities – LEA now has flexibility to 


of enrollment. 
claim expenditures based on decrease 



 
  

 

  
 

Eligibility Standard 
 34 CFR 300.203(a) 

 Establishes eligibility for IDEA-B award for a 
fiscal year. 

 LEA must budget for the education of children 
with disabilities at least the same amount as the 
LEA spent from “most recent fiscal year for 
which information is available”. 

 Most recent fiscal year means it must be 
audited and final data. 



  
 

 
   

 

Eligibility Standard (continued) 

 Budget at least the same amount, from at least 
one of the following sources: 
1.	 Total amount of local funds only 
2.	 Total amount of combination of state and 

local funds 
3.	 Per capita amount of local funds 
4.	 Per capita amount of combination of state 

and local funds 



 
  

 
  

 Eligibility Standard (continued) 

 Report budgeted amount on the BS6016 – 
Fiscal Compliance Requirements schedule of 
Special Education Consolidated Grant 
Application for the next school year. 



 

  
 

  
    

     

  

Eligibility Standard (continued) 

 Budget amount allows LEAs to consider 
exceptions and adjustment to fiscal effort the 
LEA: 
◦ “Took in the intervening year, or years between the 

most recent fiscal year for which information is 
available, and the fiscal year for which the LEA is 
budgeting; and 

◦ Reasonably expects to take in the fiscal year for which 
the LEA is budgeting.” 



 

 
 

 

Eligibility Standard (continued) 

 Subsequent years rule is applicable to the 
eligibility standard. 

 Subsequent years rule means the comparison 
year the LEA goes back to is the last fiscal year 
the LEA met compliance for that source. 



 

 

  
   

   
    

   

   

  

Eligibility Standard (continued) 

 Example of meeting eligibility standard: 

◦ LEA wants to use the combination of state and local 
funds to meet eligibility standard for 2016-2017. 

◦ LEA has information for 2014-2015, the most recent 
audited fiscal year for which information is available, 
but LEA failed to meet MOE in 2014-2015 using that 
method. 

◦ LEA met MOE in 2013-2014 using that method. 

◦ LEA must use 2013-2014 as comparison year if
 
LEA wants to use this method.
 



 

 

  

 

 

 

 
   

 
 

        

Eligibility Standard (continued) 
 Illustration of meeting the eligibility standard 
 Budget for only one of the four methods to meet 

eligibility standard 
School Year 
(Fiscal Year) 

Local State and local funds Local funds 

Per capita 

State and local 

Per capita 

2013–2014 $550* $1,200* $55* $120* 

2014–2015 $500** $1,250* $50** $125* 

2015–2016 

$1,250 $55 $125 

*= Met MOE **= Failed MOE 

Amount to 
budget to meet 

eligibility $550 
standard in 
2016-2017 



 

 
  

   
 

 

Compliance Standard 

 LEA is responsible for meeting the compliance 
standard 

 34 CFR 300.203(b) 

 LEA must expend for the education of children 
with disabilities at least the same amount as the 
LEA expended in the preceding fiscal year, 
except as provided in 300.204 (exceptions)
or 300.205 (adjustment to fiscal effort). 

 Preceding fiscal year means the immediate
prior year. 



 
 

 
   

 

Compliance Standard (continued) 

 The comparison year for the compliance 
standard is the “preceding fiscal year”, however, 
due to the subsequent years rule in 300.203(c), 
the comparison year means the last school 
year in which the LEA met MOE for that test 
method. 

 The LEA does not have use the same source for 
the compliance standard as it used for the 
eligibility standard.
 



    
 

 
   

 

Compliance Standard (continued) 

 Expend at least the same amount, from at least 
one of the following sources: 
1.	 Total amount of local funds only 
2.	 Total amount of combination of state and 


local funds
 
3.	 Per capita amount of local funds 
4.	 Per capita amount of combination of state 

and local funds 



 

  
  

   

   

   

Compliance standard (continued) 

 Example of meeting compliance standard: 

◦ LEA wants to use the combination of state and local
 
funds to meet compliance standard for 2015-2016.
 

◦ The preceding fiscal year is 2014-2015, however LEA
 
failed to meet MOE in 2014-2015 using that method.
 

◦ LEA met MOE in 2013-2014 using that method. 

◦ LEA must use 2013-2014 as comparison year if LEA 
wants to use this method. 



  

 
 

 
 

 
 

 
 

  

        

Compliance Standard (continued) 
 Illustration of meeting the compliance standard
 

 Only one of the four methods needed to meet 
compliance standard 

School Year Local State and local Local funds State and local 
(Fiscal Year) funds Per capita Per capita 

2013–2014 $500* $1,000* $50* $100*
 

2014–2015 $550* $900** $55* $90**
 

Amount to 
expend to 

meet 
compliance 
standard in 
2015-2016 

$550 $1,000 $55 $100 

*= Met MOE **= Failed MOE
 



  

 

 
  
  

  
 

Legal Basis for Reducing MOE 
 300.204 – Exceptions 
◦	 Voluntary departure of personnel 
◦	 Decrease in enrollment 
◦	 Termination of an exceptionally costly 


program
 

◦	 Termination of costly long-term purchases
 

◦	 Assumption of cost by the federal high cost 
fund grant (Fund 226) 

 300.205 – Adjustment to Fiscal Effort 
◦	 MOE Voluntary Reduction 



 
 
  

 
   
  

 

Compliance Review Process 
 TEA performs a compliance review of 

IDEA-B LEA MOE 
◦ Data sources include PEIMS expenditures, SHARS 

Reimbursement Form data, Summary of Finance 
(SOF) data, and special education student count data. 
◦ Review consists of three main processes: 
Preliminary results 
TEA review and evaluation of LEA responses 
Final results 



 Flowchart handout
 

Compliance Review Process 



 
 

  

  Compliance Review Process (continued) 

o LEAs will be notified of the preliminary 
IDEA-B LEA MOE results when they become 
available in GFFC Reports and Data Collections 
via To The Administrator Addressed (TTAA) 
notification. 

 LEA reviews TEA preliminary IDEA-B LEA 
MOE results. 



   
   

    
     

     
    

  
   

  
 

     
   

   

Compliance Review Process (continued) 
 If the LEA used TEA’s IDEA-B Calculation Tool,
 

one of the following outcomes should apply:
 
1.	 Preliminary results matched.  LEA accepts TEA 

results and does not submit federal exceptions, 
voluntary MOE reduction, or state reconsideration. 
No further action is required, and the preliminary 
results become the final results. 

2.	 Preliminary results matched.  LEA submits federal 
exceptions, voluntary MOE reduction, or state 
reconsideration for the final calculation. 

3.	 Preliminary results do not match. LEA recalculates. If
 
results still do not match, LEA contacts TEA to 

discuss discrepancies and further action.
 



   

 

 
  

 
 

Compliance Review Process (continued) 

 Instead of TEA’s IDEA-B Calculation Tool, the 
LEA may choose to use a local methodology 
calculation. 

 If so, the LEA must submit supporting 
documentation for its local methodology, which 
may also include federal exceptions, voluntary 
MOE reduction, and state reconsideration for 
any of the four methods. 



   
 

   

  
  

  

Compliance Review Process (continued) 
 For an LEA that submits federal exceptions, 

voluntary MOE reduction, and state 
reconsideration during the preliminary results 
process, TEA reviews and validates LEA 
responses with supporting documentation to be 
considered in the final results. 

 TEA will issue a TTAA notification of final 
IDEA-B LEA MOE Compliance results and 
availability of the final report in GFFC Reports 
and Data Collections. 



  
 

 
 

 Compliance Review Process (continued) 

 Notification to noncompliant LEAs will include 
information about the amount refund due. 

 LEA should only send refunds in response to a 
specific request from TEA. 



 
 

 

  
 

Enforcement 
 TEA will issue an enforcement letter to the 

noncompliant LEAs requesting the refund due. 

 Payment must be made from non-federal funds.
 

 The LEA has 30 days from date of TEA’s 
enforcement letter to submit the refund amount. 



 Prel·minary Compliance Report Example 

LEA Name : ABC IS O 

(a) Last corrpliart SY fa" test mE!hocl 
(.b) Last corrpliart SY tctal e:opemitise and per­

capita e:openditise armunts 

(c) 2014201:5 SYtotal e:openditure and per-capita 
e enditure armunts 

(d) Preiminarydeficiencyamrunt (on y tir Fal 
results) 

(e) Preiminarycorrpliance resllt (Pass/Fai~ 

(f) T ctal exceptions and.br .njustmert t o fi 
effort 1.0lidated by TEA 

LE GEND: 

PRELIMINARY 

I DEA-8 LEA MOE Compliance Review 
School Year (SY) 2014-2015 

(Fiscal Year 201 5) 

CON: 101922 Region: 6 

Test 1 

St:rte and ~~ 
(S&L;l Pa( Capit3 S&L 

201 3-2014 

$4 .643 .024.00 

$3 .~8 .8:59 D9 

2013-2014 

$3,845.44 

$6.790.30 

-$70:5.779 .!XI -$009 ,?76 .91 ·$1,089,224.11 

Fail Fail Fail 

(a) The last schoa ~r (S'i)tha the L~mE! MOE corrpiance torttet test me1hod 0 .e ., "Last compiant SY). 

Special Ed 
Studert 

Po ulatim 

:530 

• P.etJnd Due 

$514 .223.00 

(.b) T ctal e:openditure (Tests 1 and 3) and per-ca~a e:openditure (Tests 2 and 4) amrunts fa" the last corrpliart S Yttet the LEAmet MOE torthat test me!hocl . 

(c) Corrpliance relAew SYtotal e:opemitise (Tests 1and3) and per-capit3 e:openditure (Tests2 and 4) amrunts tore~htest me1hod. 

(d) Preiminary deficiencyamrunt brTests 1and 3 is the diff=rence in total e:openditures Qines c am b) am the per-ca~a de1ciencyarmunt fa" Tests 2 am 
4 isthe diff=rence in the per-ca~a e:opemitise amrunts Oines c and b) muhipled bythe speci~ education studert popuation . 

(e) Preiminary Pass or Fal test result breach test me1hod . 

(f) Amunt oftctal exceptions and.br .njustmert t o fiscal effort submitted bythe LEA fa" 1.0lidatim by TEA. ~proved armunts will be re1ected m the Final ID EA-B 
LEAMO E Corrpliance P.elAew report. 

(g) Final Pass or Fail test resllt fa" each test me!hocl wil onlybe shown on Final I DEA B LEA MOE Corrpliance P.elAew report. _.!ppro>.Ed exceptims am/or 
adjustment to 1scal effort (row f) offsetting prairrinarydefoiencyarmunts will resut in Pass br those test me1hods. 

"P.eflnd Due · The s rnalest defoiency armurt of the tour tiiled tests. DO NOT SUBMIT REFUND urtil LEAreceives an enforcement notice. 

Preliminary Compliance Report Example
 



   Final Compliance Report Example - 1 of 2 

LEA Name: ABC ISO 

(a) Last oorrpliart s Y fa" test mEthoo 
(b) Last oorrpliart S Ytctal e:opemiti.re and per-

capita e:op01diti.re arrounts 

(c) 20142015 SYtotal e:openditure and pa--capita 
e endture arrounts 

(d) Prelminary di!1iciency am runt (ony hr F <ii 
results) 

(e) Prelminary oorrpliance resiJt (Pass/FaiO 

(f) T ctal exceptions and.br adjustmert to 1isca 
effort \0lid:ned by TEA 

Final com 

LEGEND: 

FINAL 

I DEA-8 LEA MOE Compliance Review 
School Year (SY) 2014-2015 

(Fiscal Year 201 5) 

CON: 101922 Region: 6 

Test 1 

St3te and L.ooa Pa--Capita Loca Pa-- Capita S&L 
(S&LJ Only 

201 3-201 4 2013-2014 

$4 .643 D24.00 $3,845.44 

$3 ,&;18 .859 D9 $6,790.30 

-$705.779 .50 -$:()9 ,576 ,91 -$1 D89.224. 11 

Fail Fail Fail 

$706DOO.OO $706,000 .00 $706,000DO $706,000 .00 

Pass Pass Fail Fail 

(a) The 0st schod ',El<lr (SY)th<lthe LEAmEt MOE oorrplance hrthat test method (l.e ., "Last compiant SY). 

Special Ed 
Studert "Pli!tmd OJe 

Po ulatim 

530 

(b) T ctal e:op01diture (Tests 1 and 3) and per-capita e:opendture (Tests 2 and 4) amrunts fa" the last oorrpliart S Ythat the LEAmet MOE forthat test mEthoo . 

(c) Corrpliance re\iew S Ytotal e:opemiti.re (f ests 1 and 3) and per-capita e:opendture (Tests 2 and 4) amrunts for e~h test method. 

(d) Prelminary di!1iciency amrunt hr Tests 1 and 3 is the di~rence in total e:opendtures Oines c am b) am the per~apita defoency amount fa" Tests 2 am 
4 isthe di~rence in the per~apita e:opemiti.re amrunts Oines c and b) multipled bythe specia education studert popuation . 

(e) Prelminary Pass or F<il test result hr each test method . 

(f) Arount oftctal exceptions and.Qr adjustmert to 1iscal effort submitted bythe LEA fa" \0lid:nim by TEA. ~proved arrounts will be re1ected m the Final ID E4 B 
LEAMO E Corrpliance Pli!\iew report. 

(g) Final Pass or Fail test resiJt fa" each test mEthoo wil onlybe shown on Final IDEA B LEAMO E Corrpliance Pli!\iew report . .tppro~d exceptims am/or 
adjustment to iscal effort (row f) offsetting prelirrinarydefoiencyarrounts will resut in Pass hr those test methods. 

"Pli!fuid Due - The srnalest defoi01cy arrourt of the four tiiled tests. DO NOT SUBMIT REFUND urtil LEAreceives an 01forcement notice. 

Final Compliance Report Example – 1 of 2
 



   Final Compliance Report Example - 2 of 2 

~xpenditure and Per-capita Expenditure Comparison Amounts 
for next year's 

IDEA-8 LEA MOE Preliminary Compliance Review 

Last rorr.,liart SY fu" test m~hoo 
Last rorr.,liart SY e:-pendture and per-capit3 
e:-pendture armunts 

201 S.2016 SY e:-penditure and per-caJ:ita 
e endture armunts 

LEGEND: 

T BO: To Be Determned Sprirg ::i!:J 17 

S dl o ol Year (SY) 2015-2016 
(F iscal Year 2016) 

Test ~rods 
Tust1 T~2 T~3 

St3te and L.ooa 
S& PEf"-C3pit3 S&L 

20142015 

$4,128 .801.00 

TBD 

2014-2015 

TBD 

2013-2014 

$8,845 . .W 

TBD 

Final Compliance Report Example – 2 of 2
 



 

     

 
  

  Contact and Resource Information 

 Division of Federal Fiscal Compliance and 
Reporting 
◦ compliance@tea.texas.gov 
◦ (512) 463-9127 

 IDEA-B LEA Maintenance of Effort page of TEA 
website 
◦ IDEA-B LEA MOE Guidance Handbook 
◦ IDEA-B LEA MOE Calculation Tool and Instructions
 
◦ Federal guidance 

mailto:compliance@tea.texas.gov


    
 

     
   

 
    

   

   
 

    

 
      

     
   

  
  

 
 

  Copyright © Notice. 

 The materials are copyrighted © and trademarked ™ as the property of the Texas 
Education Agency (TEA) and may not be reproduced without the express written 
permission of TEA, except under the following conditions: 

 Texas public school districts, charter schools, and Education Service Centers may 
reproduce and use copies of the Materials and Related Materials for the districts’ and 
schools’ educational use without obtaining permission from TEA. 

 Residents of the state of Texas may reproduce and use copies of the Materials and 
Related Materials for individual personal use only without obtaining written 
permission of TEA. 

 Any portion reproduced must be reproduced in its entirety and remain unedited, 
unaltered and unchanged in any way. 

 No monetary charge can be made for the reproduced materials or any document 
containing them; however, a reasonable charge to cover only the cost of reproduction 
and distribution may be charged. 

 Private entities or persons located in Texas that are not Texas public school districts, 
Texas Education Service Centers, or Texas charter schools or any entity, whether 
public or private, educational or non-educational, located outside the state of Texas 
MUST obtain written approval from TEA and will be required to enter into a license 
agreement that may involve the payment of a licensing fee or a royalty. 

 For information contact: Texas Education Agency, 1701 N. Congress Ave., 
Austin, TX 78701-1494; email: copyrights@tea.state.tx.us. 

mailto:copyrights@tea.state.tx.us
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