IDEA-B LEA MOE

Federal Fiscal Compliance and Reporting
Texas Education Agency (TEA)
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» Legal basis for reducing MOE
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Commissioner Rules

» December 10, 2015 To The Administrator
Addressed letter from TEA'S commissioner

- Summary of finance (SOF) data — Use
first September “Near Final” report.

- Decrease in enrollment of children with
disabilities — LEA now has flexibility to
claim expenditures based on decrease

of enrollment. J
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Eligibility Standard
» 34 CFR 300.203(a)

» Establishes eligibility for IDEA-B award for a
fiscal year.

» LEA must budget for the education of children
with disabllities at least the same amount as the
LEA spent from “most recent fiscal year for
which information is available”.

» Most recent fiscal year means it must be

audited and final data. J
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Eligibility Standard (continued)

» Budget at least the same amount, from at least
one of the following sources:

1. Total amount of local funds only

2. Total amount of combination of state and
ocal funds

3. Per capita amount of local funds

4. Per capita amount of combination of state

and local funds

FEDERAL FISCAL COMPLIANCE ‘
& REPORTING




Eligibility Standard (continued)

» Report budgeted amount on the BS6016 —
Fiscal Compliance Requirements schedule of
Special Education Consolidated Grant
Application for the next school year.

20xx-20xx Special Education Consolidated Grant Application
Program Budget

BS6016 - Fiscal Compliance Requirements

Part 1: LEA MOE (Maintenance of Effort) for Eligibility and MOE Reduction
Per 34 CRF 300 203(a,b), to be eligible to receive an IDEA-B grant, each LEA must ensure that the amount of state and local funds or only local funds it budgets for the

education of children with disabilities in that year is at least the same, either in total or per capita, as the amount it expended for services to children with disabilities in the most
recent fiscal vear for which information is available and the LEA was in MOE compliance. Each LEA must budget the same fund source as used to meet the MOE compliance test,

meaning either state and local funds or only local funds.
Help |

For each LEA complete the information requested below for items 1-5.

I LEA Name:
for Eligibility

Enter the amounts below, of either state and local funds or enly local funds, to demonstrate MOE for grant eligibility purposes, Remember, to be eligible the budgeted amount
must equal or exceed the expenditures for the most recent year in which complete expenditure data are available and the LEA was in MOE compliance.

Amount of special education expenditures for the most recent year in which complete expenditure data are available and the LEA was in MOE compliance.

=
Expenditures

1.
2. |Budget for special education for 20xx-20xx
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Eligibility Standard (continued)

» Budget amount allows LEAS to consider
exceptions and adjustment to fiscal effort the
LEA:

o “Took In the intervening year, or years between the
most recent fiscal year for which information is
available, and the fiscal year for which the LEA is
budgeting; and

- Reasonably expects to take in the fiscal year for which

the LEA is budgeting.”
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Eligibility Standard (continued)

» Subsequent years rule is applicable to the
eligibility standard.

» Subsequent years rule means the comparison
year the LEA goes back to is the last fiscal year
the LEA met compliance for that source.
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Eligibility Standard (continued)

» Example of meeting eligibility standard:

o LEA wants to use the combination of state and local
funds to meet eligibility standard for 2016-2017.

o LEA has information for 2014-2015, the most recent
audited fiscal year for which information is available,
but LEA failed to meet MOE in 2014-2015 using that
method.

o LEA met MOE In 2013-2014 using that method.

o LEA must use 2013-2014 as comparison year if

LEA wants to use this method. J

DIVISION OF
FEDERAL FISCAL COMPLIANCE ‘
& REPORTING



Eligibility Standard (continued)

» lllustration of meeting the eligibility standard

» Budget for only one of the four methods to meet
eligibility standard

School Year Local State and local funds Local funds State and local
(Fiscal Year) Per capita Per capita
2013-2014 $550* $1,200* $55* $120*
2014-2015 $500%** $1,250% $50%* $125*
2015-2016
Amount to

budget to meet

eligibility $550 $1,250 $55 $125
standard in
2016-2017 F
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Compliance Standard

» LEA Is responsible for meeting the compliance
standard

» 34 CFR 300.203(b)

» LEA must expend for the education of children
with disabllities at least the same amount as the
LEA expended in the preceding fiscal year,
except as provided in 300.204 (exceptions)
or 300.205 (adjustment to fiscal effort).

» Preceding fiscal year means the J

prior year. v
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Compliance Standard (continued)

» The comparison year for the compliance
standard is the “preceding fiscal year”, however,
due to the subsequent years rule in 300.203(c),
the comparison year means the last school
year in which the LEA met MOE for that test
method.

» The LEA does not have use the same source for
the compliance standard as it used for the

eligibility standard. J
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Compliance Standard (continued)

» Expend at least the same amount, from at least
one of the following sources:

1. Total amount of local funds only

2. Total amount of combination of state and
ocal funds

Per capita amount of local funds

Per capita amount of combination of state

and local funds
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Compliance standard (continued)

» Example of meeting compliance standard:

o LEA wants to use the combination of state and local
funds to meet compliance standard for 2015-2016.

o The preceding fiscal year is 2014-2015, however LEA
failed to meet MOE in 2014-2015 using that method.

o LEA met MOE in 2013-2014 using that method.
o LEA must use 2013-2014 as comparison year if LEA

wants to use this method.
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Compliance Standard (continued)

» lllustration of meeting the compliance standard
» Only one of the four methods needed to meet
compliance standard

School Year Local State and local Local funds State and local
(Fiscal Year) funds Per capita Per capita
2013-2014  $500* $1,000* $50* $100*
2014-2015 $550* $900** $55* $90**
Amount to
expend to
meet
compliance $550 $1,000 $55 $100
standard in
2015-2016
*~ Met MOE  **= Failed MOE — ')
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Legal Basis for Reducing MOE

» 300.204 — Exceptions
o Voluntary departure of personnel
o Decrease in enroliment

o Termination of an exceptionally costly
program
o Termination of costly long-term purchases

o Assumption of cost by the federal high cost
fund grant (Fund 226)

» 300.205 — Adjustment to Fiscal Effort J
- MOE Voluntary Reduction ')
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Compliance Review Process

» TEA performs a compliance review of
IDEA-B LEA MOE

o Data sources include PEIMS expenditures, SHARS
Reimbursement Form data, Summary of Finance
(SOF) data, and special education student count data.

o Review consists of three main processes:

“*Preliminary results
*TEA review and evaluation of LEA responses
**Final results
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Compliance Review Process

4

Flowchart handout

IDEA-B LEA MOE Compliance Review Process
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Compliance Review Process (continued)

o LEAs will be notified of the preliminary
IDEA-B LEA MOE results when they become
available in GFFC Reports and Data Collections
via To The Administrator Addressed (TTAA)
notification.

» LEA reviews TEA preliminary IDEA-B LEA
MOE results.
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Compliance Review Process (continued)

» If the LEA used TEA's IDEA-B Calculation Tool,

one of the following outcomes should apply:

1. Preliminary results matched. LEA accepts TEA
results and does not submit federal exceptions,
voluntary MOE reduction, or state reconsideration.
No further action is required, and the preliminary
results become the final results.

2. Preliminary results matched. LEA submits federal
exceptions, voluntary MOE reduction, or state
reconsideration for the final calculation.

3. Preliminary results do not match. LEA recalculates. If
results still do not match, LEA contacts TEA to
discuss discrepancies and further action. J
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Compliance Review Process (continued)

» Instead of TEA's IDEA-B Calculation Tool, the
LEA may choose to use a local methodology
calculation.

» If so, the LEA must submit supporting
documentation for its local methodology, which
may also include federal exceptions, voluntary
MOE reduction, and state reconsideration for
any of the four methods.
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Compliance Review Process (continued)

» For an LEA that submits federal exceptions,
voluntary MOE reduction, and state
reconsideration during the preliminary results
process, TEA reviews and validates LEA

responses with supporting documentation to be
considered In the final results.

» TEA will issue a TTAA notification of final
IDEA-B LEA MOE Compliance results and
availability of the final report in GFFC Reports

and Data Collections.
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Compliance Review Process (continued)

» Notification to noncompliant LEAs will include
Information about the amount refund due.

» LEA should only send refunds in response to a
specific request from TEA.
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Enforcement

» TEA will iIssue an enforcement letter to the
noncompliant LEAs requesting the refund due.

» Payment must be made from non-federal funds.

» The LEA has 30 days from date of TEA's
enforcement letter to submit the refund amount.
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Preliminary Compliance Report Example

PRELIMINARY

IDEA-B LEA M OE Compliance Review
School Year (5%) 2014-2015
{Fiscal Year 2015)

LEA Name: ABC ISD COM: 101922 Region: & v /  Stadus: Non-compliant
Tezt hethods .
Tezt 1 Test 2 Test 3 Test 4
w b Y o Special Ed
State ggd Lood | P capita soL| Lo Oy |P*° ':"GF'“IB locd | "oy dert *Refund Due
(S8l - Y Population
()| Last compliart 5 for test method 20132014 2013-2014 -"-: __'132[‘!13-3314 2013-2014
(b |3zt compliant S tatal experditure and per- ra i )
copits expeniiture amponts: F4 643 02400 W.Tﬂ B5 | 14,508 436 00 F3.546 44
(c) |2014-2015 S¥total espenditure and per-capita NP '
expendture amounts F4128 8010007 BTTH.19) $3.50855009 65,7900 530
(d)) | Preimirary daficiency anount (only ©or Fal by
results’) -F61432200 -FT05770.50( -PWASTEO1( 3108022411 F514223.00
(&) |Preimirany compliance resut (Pas=/Fail) 1 " Fail Fail Fail Fail
(f) |Tatal exceptions andsr adjustment to fiscal %
effort walidated by TEA Y
(g)|Firal compliance result (Pass/Fail) o g9,

LEGEND:

(@) The Bzt schoo wear (5Y)tha the LBAma b OE complance forthat test method (2., "3t compliant 557 .
(b)) Tatal expenditure (Tests 1 and 3)and per-capita expendtume (Tests2 and 4) anounts for the last compliare 5% that the LEAmet MOE forthat test method .
() Compliance revew 5Ytotl expenditure (Tests 1and 3)and per-capita expendture (Tests 2 and 4) anounts for each test method.

(d) Preimirary deficiency anount ©or Tests 1 and 3 is the diferencs in total espendtures (ines ¢ and b) ard the percapita defcdency amount for Tests 2 and
4 isthe diferenca in the per<apita expenditure anounts (ines ¢ and b)) mutipled by the specid education studert popuation.

(&) Preimirary Passor Fal test result for each test method.

(i Amountoftaal exceptions andfor adjustment to fiscal effort submitted by the LEAfor wlidation by TEA Appmwved amounts will be redected on the Final IDEXB .
LEAMOE Compliance Rewiaw mport.

(31 Final Pazs or Fail test result for each test method wil onlybe shown on Firal IDEAB LEAMOE Compliance Rewew report. Approved exceptions andsfor
adjustment to fzcal effort (row ) offsetting praiminarydefciencyamounts will resul in Pass for thoss test methods.

*Rafund Oue - The smalest dedciency amourt ofthe four Giled tests. 00 MOT SUBWIT REFUND urtil LEArecsives an enforcement notics.




Final Compliance Report Example — 1 of 2

FINAL

IDEA-B LEA M OE Compliance Review
Schoaol Year (3%) 2014-2015
{Fiscal Year 2015)

LEA Name: ABC ISD CON: 101922 Region: & Status: Compliznt
Test Methods . J
Test 1 Test 2 Test3 [ Testd
LY . Special Ed
srte 300 L3 | per-capita SaL|  Localgy | PECERPE L6 Topdeny | "Retind Due
(3&0) b o my Population
(@) |Last compliant 5 for test method 20132014 2013-2014 ::,\ _'jﬁl13-’a‘]14 2013-2014
(b |Last compliant S tatal expenditure and per- L] 8
capita expenditure amourts F4 642 02400 mmm VBLA08 436 00 2,845

(e {20142015 S total expenditure and per-capita o Ny .
expendture amounts 4128 801.0007 F7.700.19] 350585000 6,790 .30 530

(d)|Preimirary deficiency amount (only for Fal
reaults) -H1422300( -FP0S,7PR00(  -R095TGA1| 108922411

(&)1 |Preimirary compliance resut (Pas=/Fail) Fail Fail Fail Fail

(fi [Total exceptions andér adjustment to fiscal’ |
effort alidated by TEA

# FF06 f00.00 F706,000.00 706,000 00 F706,000.00

Pasz Pass Fail Fail i)

()1 |Firal compliance result @’ass."Fai!;l

LEGEND:

(@) The Bat schod wear (5Ytha the LEBAma MOE complance forthat test method (2., " 3t compliant 557 .
(b) Total expenditure (Tests 1 and 3)and per-capita expendture (Test=2 and 4) anounts for the |3st compliant 5 that the LEAmet MO E forthat test method .
() Compliance revew 5Ytotl expenditure (Tests 1 and 3)and per-capita expendture (Test= 2 and 4 anounts for each test method.

(d) Preimirary deficiency anount ©or Tests 1 and 2 is the difierence in total expendtures Jines ¢ and b) ard the percapita dedcency amount for Tests 2 and
4 isthe diference in the per<apita expenditure amounts dines ¢ and b mulipled by the specid education student popuation.

(&) Preimirary Passor Fal test result or each test method.

(fi Amountoftaal excaptions andfor adjustment to fiscal effort submitted by the LEA for walidation by TEA Approwed amount= will be redected on the Final IDEAB
LEAMOE Compliance Reew report.

() Final Pass or Fail test resut for each test meathod wil onlybe shown on Firal IDEAB LEAMOE Compliance Rewew report. Approved exceptions andfor
adjustment to iscal effort (row f)offsetting priminary dedciencyamounts will resut in Pass for those test methods .

"Refund Due - The smalest defciency amourt ofthe four Giled tests. D0 NOT SUBMIT REFUND until LEAreceives an enforcement notics.
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Final Compliance Report Example — 2 of 2

for next year's

School Year {SY) 2015-2016

F}{penditure and Per-capita Expenditure Compatison Amounts

IDEA-B LEA MOE Preliminary Compliance Review

TED: To Be Determined Spring 2017

{Fiscal Y ear 2016)
Test hethods b
Test 1 Test 2 Test3 g Testd
Stateand Locd (o | Per-Capia Locdl
(san) Per-Capita 22L|  Local Elrh,r ne? Only
Last comrpliart 5% for test method 20142015 2014-2015 | 3-21}14 2013-2014
Last compliant SY expendture and per-capita o A
expendture amounts f4122501.00 §7.740.13 ‘ !H.,SZIS,AEEJ]I] §2.245 44
20152016 5Y expenditure and per-capita
expendture amounts TBD TBD) TeD
LEGEND:
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Contact and Resource Information

» Division of Federal Fiscal Compliance and
Reporting
o compliance @tea.texas.gov
o (512) 463-9127

» IDEA-B LEA Maintenance of Effort page of TEA
website
o IDEA-B LEA MOE Guidance Handbook
- IDEA-B LEA MOE Calculation Tool and Instructions

- Federal guidance
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Copyright © Notice.

» The materials are copyrighted © and trademarked ™ as the property of the Texas
Education Agency (TEA) and may not be reproduced without the express written
permission of TEA, except under the following conditions:

» Texas public school districts, charter schools, and Education Service Centers may
reproduce and use copies of the Materials and Related Materials for the districts’ and
schools’ educational use without obtaining permission from TEA.

» Residents of the state of Texas may reproduce and use copies of the Materials and
Related Materials for individual personal use only without obtaining written
permission of TEA.

» Any portion reproduced must be reproduced in its entirety and remain unedited,
unaltered and unchanged in any way.

» No monetary charge can be made for the reproduced materials or any document
containing them; however, a reasonable charge to cover only the cost of reproduction
and distribution may be charged.

» Private entities or persons located in Texas that are not Texas public school districts,
Texas Education Service Centers, or Texas charter schools or any entity, whether
public or private, educational or non-educational, located outside the state of Texas
MUST obtain written approval from TEA and will be required to enter into a license
agreement that may involve the payment of a licensing fee or a royalty.

» For information contact: Texas Education Agency, 1701 N. Congress Ave.,
Austin, TX 78701-1494; email: copyrights @tea.state.tx.us. P
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