Requesting an Indirect Cost Rate
with the
Indirect Cost Rate Proposal

compliance@tea.texas.gov
512-463-9127

DIVISION OF f

FEDERAL FISCAL COMPLIANCE ‘
& REPORTING


Presenter
Presentation Notes
Introduction
Welcome to “Requesting an Indirect Cost Rate with the Indirect Cost Rate Proposal”, a presentation for school districts from TEA’s Division of Federal Fiscal Compliance and Reporting. This presentation is a supplement to the Indirect Cost Rate Proposal Instruction Manual for School Districts.
All Texas school districts must complete and submit an Indirect Cost Rate Proposal to establish a current negotiated federal indirect cost rate from Texas Education Agency.   
Once a school district has established a current negotiated federal indirect cost rate through the submission of an indirect cost rate proposal, the next school year the district has the option to either extend the rate for a period of up to four years or request a new negotiated federal indirect cost rate through the submission of an indirect cost rate proposal.
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Topics

In this presentation, I will discuss the process school districts follow to request an indirect cost rate with the indirect cost rate proposal (ICRP).  

I will provide an overview on indirect cost rates, including the following topics:
TEA as the cognizant agency for indirect costs
The restricted indirect cost rate
The unrestricted indirect cost rate; and, 
Requests for current negotiated rates with the ICRP  

I will review:
The different classification of costs: excluded, direct, unallowable, or indirect costs
The indirect cost calculation

Once the overview is complete, I will review the ICRP:
The seven tabs within the ICRP Excel workbook
The importance of reconciling the workbook with audited financial statements
The submission deadlines of the ICRP
How to submit the ICRP 

After the ICRP review, I will explain how a district with a current negotiated indirect cost rate can do the following:
Request a one-time extension using a one-time extension form
Meet the deadlines to submit the one-time extension form
Submit the one-time extension form
Understand and obtain the notification of one-time extension from TEA 
�I will conclude the presentation with contact and resource information.



Cognizant Agency

» School districts request and receive indirect cost rates from
their “cognizant agency for indirect costs”

» TEAIs the “cognizant agency for indirect costs” for local
educational agencies (school districts, open-enrollment charter

schools, and education service centers)
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Cognizant Agency

Indirect cost rates are issued by a school district’s “cognizant agency for indirect costs”. A delegation agreement with USDE delegates USDE’s authority as the cognizant agency for indirect costs to TEA and authorizes TEA to issue federal indirect cost rates to school districts, open-enrollment charter schools, and education service centers by following USDE’s requirements.   

This presentation is specific to school districts. Open-enrollment charter schools and education service centers obtain their rates using different methods.





Restricted and Unrestricted Indirect Cost Rates

» TEA Issues restricted and unrestricted indirect cost rates

» The ICR rate used depends on if the supplement, not supplant
provision exists for an individual grant program

o Restricted ICR — for grants subject to the supplement, not
supplant requirement

o Unrestricted ICR — for grants not subject to supplement, not

supplant requirement
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Restricted and Unrestricted Indirect Cost Rates

In the delegation agreement with USDE, TEA is delegated authority to calculate and issue two types of indirect cost rates: an unrestricted indirect cost rate and a restricted indirect cost rate.  Once the rates are issued by TEA, other federal agencies recognize the indirect cost rates.

Restricted rates are established to incorporate the provisions of program legislation that bar supplanting. Under “supplement, not supplant”, grant funds must only be used to enhance existing state or local funds or activities, and must not be used to replace state or local funds or activities. Most of the federal and state grants awarded by TEA are subject to this requirement such as the Title I, Part A program and IDEA-B formula grants. You use a restricted indirect cost rate for grants that include the “supplement, not supplant” provision. 

An unrestricted indirect cost rate can only be used for grants that do not include the “supplement, not supplant” provision.  This rate is always higher than a restricted rate because it allows more expenditures, such as the superintendents office, to be included in indirect cost pool. When the unrestricted rate is approved, it can only be used for grants not subject to the “supplement, not supplant” provision such as the USDA Child Nutrition Program grants.

To determine which of the grants awarded to your school district by TEA are subject to the “supplement, not supplant” provision, please check the program guidelines for each grant. To determine if any of the federal grants awarded by another agency are subject to this requirement, please check with the awarding agency.


Requesting Indirect Cost Rates with the ICRP

» School districts submit a completed indirect cost rate proposal
(ICRP) to receive current negotiated indirect cost rates.

» The ICRP consists of three documents:

1. ICRP Excel Workbook
2. Certificate of Indirect Costs
3. School District Organizational Chart
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Requesting Indirect Cost Rates with the ICRP

School districts request current negotiated indirect cost rates by submitting a completed indirect cost rate proposal (an ICRP).  

So what is an ICRP?  An ICRP is a set of three documents:  

the ICRP Excel workbook 
the certificate of indirect costs
the school district’s organization chart

An indirect cost rate proposal is not complete unless all three documents are submitted to TEA.

Each requirement will be discussed further in this presentation. The requirements of the Indirect Cost Rate Proposal are based upon federal requirements given in the Education Department General Administrative Regulations (EDGAR), Parts 76.560 through 76.568, EDGAR Title 2 CFR 200, Appendix VII to Part 200, the US Department of Education (USDE) Cost Allocation Guide for State and Local Governments, and USDE’s approved indirect cost delegation agreement with TEA.  A complete citation of the applicable federal requirements are in the Indirect Cost Rate Proposal Instruction Manual for School Districts, Appendix V.




Requesting Indirect Cost Rates with the ICRP

» Provide information and data in ICRP excel workbook to
calculate indirect cost rates by:

Classifying actual audited costs into the excluded costs,
unallowable/direct costs, or indirect costs columns

Reporting information for the restricted rate adjustments related
to the superintendent and chief executive officers (and executive
assistants/administrative assistants/secretaries immediately
supporting these positions)

Completing the support schedules related to excluded J
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Requesting Indirect Cost Rates with the ICRP

As part of the school district’s indirect cost rate proposal, the school district will report in the ICRP Excel workbook the information and the data TEA needs to calculate indirect cost rates and satisfy federal requirements.

Districts provide the information and data needed within the ICRP Excel workbook by:
Classifying their actual audited costs, by function code, into the excluded cost column, the direct/unallowable cost column, or indirect cost columns
Reporting certain information for the restricted rate adjustments related to the superintendent and chief executive officers (as well as the executive assistants/ administrative assistants/secretaries immediately supporting these positions)
Completing the supporting schedules related to excluded costs 
Each of these requirements will be discussed in detail further in this presentation. 





Classification of Costs
. Excuded |  Unallowable |  Direct [ indirect

Debt Service (65xx) Fines/Penalties Salaries to Programs District-wide administration
(general management costs)

Capital Outlay (66xx) Contingencies Supplies for Programs District-wide facilities and

maintenance costs
Food and Milk Purchases (6341) Bad Debt Travel expenses for Payroll processing

Programs
TRS on behalf (6144) Entertainment Curriculum Development Personnel/Human Resources
Medicaid Part D (6144) Donations Pupil Services Data Processing
Subrecipient Items: Alcoholic Beverages Library Services Procurement
* Subgrants >$25K Governance Instructional Services Salaries and fixed costs of
* Payment to SSA Fiscal Agents (School Board — Org code 702 employees related to indirect
* Pass-Through Funds and Tax Office — Org code (facilities and administrative)
703) functions

Modified Total Direct Cost Base Indirect Cost Pool
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Classification of Costs
In order for you to understand how TEA calculates indirect cost rates, and to ensure that you complete the ICRP Excel workbook correctly, it is important to understand how actual audited costs are classified into cost categories. Federal guidelines stipulate that your school district’s actual audited costs must be classified as excluded, unallowable, direct, or indirect costs. Your school district must be consistent when classifying costs. For example, if you classify an item as a direct cost, a similar item used for the same purpose in another functional area must also be classified as a direct cost. 
This chart illustrates the cost categories and provides example of the costs the school district must report in each category should they have these costs.
Excluded Costs
Excluded costs are those costs that are extraordinary or distorting in nature. These costs cannot be included in the indirect cost rate calculation. Examples of excluded costs include, but are not limited to, the following:
Capital outlay (such as capitalized land, buildings, and improvements)
Items in a capital project fund, including items not considered capital (such as architectural fees)
All debt (inside or outside a debt service fund)
Federal subgrants to other entities (any costs over $25,000 per year)
Payments to fiscal agents and member districts of shared service arrangements
Pass-through funds to other entities
Unallowable Costs
Unallowable costs are those costs designated as unallowable in 2 CFR §§200.420‑475, General Provisions for Selected Items of Cost. Unallowable simply means the costs cannot be paid for with federal grant funds. TEA uses unallowable costs to calculate your school district’s indirect cost rate by including the costs in the modified total direct cost base. Examples of unallowable costs include, but are not limited to, the following:
Bad debts (Bad debts are funds owed to your school district that your school district is responsible for paying to another entity, such as money owed by students for school lunches that your school district must pay to a food service entity. Any related legal and collection costs are also unallowable.)
Contingencies (funds set aside for possible future expenses, such as lawsuit settlements or refunds to TEA)
Entertainment costs
Fines and penalties
Contributions and donations to outside organizations
Governance (expenditures incurred by providing support to the school board and expenditures related to the collection of property tax)
Governance costs: The governance costs of your school district are unallowable costs. These costs include expenditures your school district incurred by providing support to the school board, as well as expenditures related to your school district’s collection of property tax (for example, a fee your school district paid to a third party to collect property taxes on your behalf). These expenditures are usually identified in school  district records with organization codes 702 (school board) and 703 (tax office). Some governance costs, however, may be related to other kinds of expenditures, and you must classify these accordingly. For example, any related capital outlay costs your school district incurred, such as the cost of constructing a new meeting room for the school board, must be classified as excluded costs.
Direct Costs
Direct costs are those costs related to a specific cost objective such as a grant program, an instructional program, or one phase of an operation such as transportation or food service. TEA uses direct costs to calculate your school district’s indirect cost rate by including the costs in the modified total direct cost base. Examples of direct costs include, but are not limited to, the following:
Compensation of the employees who work on the program
Supplies and materials for the program
Equipment purchased and used for the program
Travel expenses incurred to carry out the program
Indirect Costs
As per 2 CFR §200.56, indirect (facilities and administrative) costs are those costs incurred for a common or joint purpose benefitting more than one cost objective that cannot be readily assigned to the cost objectives specifically benefitted without effort disproportionate to the results achieved. TEA uses indirect costs to calculate your district’s indirect cost rate. Examples of indirect costs include the following:
Costs that benefit the entire organization, such as accounting and fiscal management, payroll, human resources, accounting, occupancy and space maintenance for agency-wide services, agency-wide strategic planning, and executive management, including the salaries and expenses of employees who perform these activities
Fixed costs of the employees related to indirect (facilities and administrative) costs, including retirement, unemployment compensation, health insurance costs, and contributions to fringe benefits

The district should refer to Appendix I of the Indirect Cost Rate Proposal Instruction Manual for further information about classification of costs.  

In addition, Appendix III provides general guidelines based on the regulations in the EDGAR for districts to follow when classifying their costs for each organization code (org code) within each function code. 


Indirect Cost Rate Calculation

» Calculation:

Indirect Cost Pool (all indirect costs)

. . — Preliminary Indirect Cost Rate
Modified Total Direct Cost (MTDC) Base (all direct & unallowable costs)

Preliminary Indirect Cost Rate x 95% (Discounting Factor of 5% applied)
= Final Indirect Cost Rate

» Order of calculation:

1. Calculate unrestricted indirect cost rate
2. Adjust indirect cost pool and MTDC base
3. Calculate restricted indirect cost rate
EEIRS;E;IL {IEII;C.M COMPLIANCE .
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Indirect Cost Rate Calculation

Now that we’ve reviewed the different classification of costs, let’s look at how these costs are used to calculate the indirect cost rates.

TEA uses your actual audited costs to calculate your school district’s unrestricted and restricted indirect cost rates. The indirect cost rate calculation is based upon a simple ratio of your school district’s indirect costs to modified total direct costs. The numerator in this ratio is your school district’s indirect cost pool. The indirect cost pool is the total of all of your school district’s indirect costs. The denominator is your school district’s modified total direct cost base. The modified total direct cost base is the total of all your school district’s direct costs and unallowable costs.  (Definitions and examples of direct, indirect, and unallowable costs were previously discussed on the Classification of Costs slide).  Excluded costs are not included anywhere in the calculation.

As shown in the illustration, the school district’s final indirect cost rate will be the ratio of your school district’s indirect costs to modified total direct costs (MTDC), discounted by 5% in accordance with TEA’s delegation agreement with the USDE.

Order of Calculation

For purposes of determining rates, the unrestricted indirect cost rate must be calculated before the restricted indirect cost rate.  Once the unrestricted indirect cost rate is calculated, then adjustments are made to the unrestricted indirect cost pool and the modified total direct cost base. The restricted indirect cost rate calculation restricts the general management costs that can be included in the indirect cost pool (numerator of equation) and requires adjustments to the modified total direct cost base (denominator of equation). 




ICRP Excel Workbook Tabs

» ICPR excel workbook has seven tabs labeled and listed in the
following order:

o Certification o Subrecipient Items
o U-1 o Excluded Costs
o Restricted Rate Ad] > Organizational Chart

> R-1 (NO DATA ENTRY)

Certification U-1 Restricted Rate Adj R-1 (MO DATA ENTRY) Subreceipient ltems Excluded Costs Organizational Chart o)

READY %3 J
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ICRP Excel Workbook
Now that we have reviewed indirect cost rates, including the classification of costs and the indirect cost rate calculation, we will review the ICRP in detail. 
The ICRP Excel worksheet includes seven tabs, labeled as follows: 
Certification 
U-1 
Restricted Rate Adj
R-1 (no data entry)
Subrecipient Items
Excluded Costs
Organizational Chart

The certification requirement and the organizational chart requirement with be discussed as we review the ICRP Excel workbook.


ICRP Excel Workbook -
Certification

» One of the three documents
required for a complete
Indirect Cost Rate Proposal

School District Indirect Cost Rate Proposal
School Year 2016-2017 (Fiscal Year 2017)
Cetificate of Indirect Costs

Anywhere ISD

This is to cerify that | have reviewed the indirect cogl rate proposal submitted herewith and that to the best
of my knowledge and belief:

1. All costs included in this proposal to establislfindirect cost rates are allowable in accordance with the
requirements of the federal award(s) to which thffy apply and the provisions of Title 2 of the Code of Federal
Regulations (2 CFR) Part 200 - Uniform AdminjEtrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards - Appendix /Il to Part 200—5States and Local Government and Indian
Tribe Indirect Cost Proposals. Unallowable gosts have been adjusted for in allocating costs as indicated in
the indirect cost proposal and in accordangg with my school district's accounting or cost policies.

2. All costs included in this proposal arefproperly allocable to federal awards on the basis of a beneficial or
causal relationship between the expensffs incurred and the agreements to which they are allocated in
accordance with applicable requiremenffs. Further, the same costs that have been classified as indirect
costs have not been classified as dirgft costs. Similar types of costs have been classified consistently and
the federal government will be notifiefl of any accounting changes that would affect the predetermined rate.

3. As per 2 CFR §200.333 Retentjon requirements for records - All records and documentation supporting
the indirect cost allocation plan wl be retained for a period of three years after the last day of the fiscal
year (school year) to which theroposal applies or until audited, whichever occurs sooner.

4. My LEA’s accounting recgfds are maintained in accordance with Module 1, Financial Accounting and
Reporting, of TEA's Financigf Accountability System Resource Guide, and | have included all costs
identified as governmental ffnds and food service enterprise funds, If applicable.

| declare that the foregojlg is true and correct to the best of my knowledge.

IName of School District:| Anywhere [SD

County District Number: 123456

Mame of Official:  John Johnson

Title:  Chief Financial Officer

Signature:

Date of Execution:  12/5/2015
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Certification Tab 
The certification tab is the first tab of the ICRP Excel workbook.  
This tab is a template for your school district’s certification of the information submitted within the Excel workbook. The certification must be signed by the school district’s superintendent, chief executive officer (CEO), or chief financial officer (CFO). 
To complete the certification: 
Enter the name of your school district. 
Enter your school district’s county district number.
Enter the name of the school district official who is signing the form. 
Select the official’s title from the pulldown menu. 
Print the tab. 
Have the superintendent, CEO, or CFO sign and date the printed page. 
Scan the signed and dated page. 
Upload the scanned certification with your ICRP (specific instructions are given later in this presentation) 

Certification – School districts must certify that the information provided is true and correct to the best of their knowledge and was prepared in compliance with state and federal guidance. They must also attest that costs are treated in a consistent manner and that no costs that have been incurred for a federally supported project or grant are included in the indirect cost pool. The superintendent or a chief executive officer is generally the responsible official.

Note to be sure to save your work often. Also note that when you save the name of your school district on the Certification tab, the form will automatically populate your school district’s name on each of the remaining tabs of the ICRP Excel workbook.




ICRP Excel Workbook — U-1

» Classify actual costs
o Excluded costs

o Direct/Unallowable

COStS

o Indirect costs

Do Not Duplicate Costs

Modified Total Direct .
Cost (MTDC) Base Indirect Cost Pool
Direct Costs/ Indirect Costs
Total Costs Excluded Costs Unallowable Costs (must include
(must include indirect salaries and
governance costs) indirect fixed costs
of superintendent &
CEOs)
*NOTE: Do not duplicate cosis
I runciore pic _ 0BJ DESCRIPTION
Lo Instructional and School Leadership
e _0021: Al : Al : All :Instructional Leadership 5 14705216 | § 4711771 § 13,430,395 |
== 0023: Al ANl : ANl iSchool Leadership 5 44 062474 | § 1,807,622 | § 42,254 852 |
w General Administration
§ 0041 All All i 611X :Payrall Costs: Teachers and Other Professional Personnel & 6,004,002 [ 5 204474 % 5,800,429
E 0041§ Al i Al ;612X Payroll Costs: Support Personnel 5 2,685,713 5 2453991 % 2,440,314
7] 0041% All i Al 613X Employee Allowances 5 B7.607 8§ 5 -1 5 87,607
£ 0041; All i All {614X{Employee Benefits (Fixed Costs) 5 1208861 % 442055 % 30451 % 758,761
g Student Support Services
%% 0031§ Al i Al All iGuidance, Counseling and Evaluation Services 5 36563809 % 12753391 % 35,288,470
-!-::6 00321 All § Al All iSocial Work Services 5 38458911 § 1270271 % 3,718,864
£ 0033 Al All AlliHealth Senvices 5 7404628 ] % 290676 | % 7,104,952
L2 0034 Al All All iStudent (Pupil) Transportation 5 184874311 8§ 620337 | § 17,867,094
gﬁ 0035; All All All iFood Services 5 4588201 § 2143701 § 244 450
= JO00CE X000 ¢ X000 ¢ YOO iFood Service Enterprise Fund (if applicable) 5 42548273 | % 16,610,056 | § 25 938 218
2 0036: All Al All_:Extracurricular Activities 5 10,901,660 & 286336 ) & 10,615,324 |::
@ Support Services - Non-Student Based
= 0051 All All All iFacilities Maintenance and Operations 5 72498871 % 226277418 52387849 |: CiF 848 248
= 0052: All All All iSecurity and Monitoring Services 5 10789781 | % 17936550 % 7,957 820 |:: BE2BOT
E 0053: All All All :Data Processing Semvices 5 11,298,926 | § 202967 | % -15 11,005,959
g Total costs of all functions| $ 855274537 % 143,625,640 | § 667,498,682 % 44,150,215
@ Total costs of all functions (without food service enterprise)| $ 812,726,263
5 Depreciation
= Enter the net d st Governmental Depreciation Amounts of buildings and improvements
s mier e Net CEpreciEen | (Do not include any depreciation amounts related to buildings and | $ 22,781,898 22781388
) from the capital asset improvements paid for with federal money)
E activity in annual financial
= report Governmental Depreciation Amounts of furniture and equipment and
8 (required) vehicles (Do notinclude any depreciation amounts related to furniture] $ 7,415,032 7,415,032
=] and equipment paid for with federal money)
$ 667,498,682 | $ 74,347,145

Modified Total Direct
Cost (MTDC) Base

Indirect Cost Pool

Unrestricted Indirect Cost Rate

A

Indirect Cost Pool
574,347 145

B

MTDC Base
B667 498 682
AIB*C
Rate
10.581%

C
Reduction of Discount

Factor (5%)
95%
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U-1 Tab 
The U-1 Tab is the second tab of the ICRP Excel workbook.

This tab is where you classify your school district’s actual audited costs. The example provided is for informational purposes only. It is intended for the school district’s understanding of classification of actual audited costs into the cost categories.
 
Cell Functionality
Note that the visual appearance of a specific cell indicates its function as follows:
Clear, empty, (white) cells allow data entry.
Patterned cells allow data entry, with the amounts you enter being subject to review and negotiation with TEA. 
Dark bold cells indicate where costs are not allowed in that column. No data entry is allowed. 
The highlighted cells either perform a calculation, are automatically populated with data from another cell, or are simply blank.  No data entry is allowed. 

Cost Classifications
You must classify your school district’s actual costs into one of the following columns: excluded costs column, direct/unallowable costs column, or the indirect costs column.  To the left of the U-1 are sections that contain specific cost items.  Each section corresponds to an associated function code, also called a data control code. The section for function code 41 (general administration) requires a detail of cost classification by object code. 

Specific Issues
Certain rows require particular attention:
 
Food service enterprise fund
The Student Support Services section contains a row for the food service enterprise fund, which is not applicable to all school districts. Your school district has this fund if you identify your food service operations in your accounting records as a business type of function, and it is accounted for in a proprietary fund with fund number 701. You must classify the costs in this fund if it is applicable to your school district. If these costs are applicable, the actual audited costs can be found in the school district’s Annual Financial Report’s (AFR) Statement of Revenues, Expenditures, and Changes in Fund Net Position—Proprietary Funds under total operating expenses for the food service enterprise fund.   An upcoming slide will explain the food service enterprise fund reporting requirement in further detail.

Capital asset activity
The last two rows of the U-1 tab provide space for you to enter information about your school district’s governmental capital assets. You enter this information in the total costs column. The information you need to complete this section can be found in the Notes to the Financial Statements section, under “Capital Assets” or “Capital Asset Activity,” in your school district’s AFR. You must enter the amounts for the accumulated depreciation incurred during the fiscal year for buildings and improvements and for furniture and equipment. An upcoming slide will explain the capital asset activity reporting requirement in further detail.


Unrestricted ICR Calculation
Once you have entered all of the required data, the U-1 tab will calculate your school district’s unrestricted indirect cost rate. 



ICRP Excel Workbook — Restricted Rate Adj

School District Indirect Cost Rate Proposal
School Year 2016-2017 (Fiscal Year 2017)
Restricted Rate Adjustments
Anywhere ISD

» Section |

Section I: Position Titles and Related Information
Required Section

» For the Superintendent,

Positions include the Superintendent, Chief Executive Officers (CEOs) of Components, and

C EOS Of com pO ne ntS, an d Executive or Administrative Assistants to these postions
. . . . {School distict must provide an organizafional chart for TEA's review to verify all posifions titles reported in Section [)
exeCUtlve/ad m I n IStratlve NOTE: Do not duplicate costs - All column items must be completed
assistants to these positions, (pick from drop Indirect Indirect
down list) Square footage Salary Amount Fixed Cost Amount
re po rt Function Position Title occupied by Position (611X-612X) {613X-614X)
0041 Superintendent 695 | % 256,816 | § 14,911
. . . 0041 Executive Assistant - Superintendent 150 | § 49523 | B 9,864
o the funCtlon N Wthh the 0041 Administrative Assistant - Superintendent 160 | % B 615 | § 8.957
- , . 0021 Deputy Superintendent - Instructional Programs 199 |5 202,218 | 5 11,833
pOSItIOﬂ S Salary and flxed 0021 Executive Assistant - Deputy Superintendent - Instructional Programs 160 | 5 43123 | % 9,667
H 0041 Deputy Superintendent - Business & Finance 245 | § 216875 | & 12 502
COStS are pald from 0041 Exgcuyt‘ive Essistant - Deputy Superintendent - Business & Finance 150 | % 44 531 [ § 9 452
0021 Deputy Superintendent - Student Support 162 |5 195370 [ 5 12,504
111 1 0021 Executive Assistant - Deputy Superintendent Student Support 150 | § 416315 9,243
° the pOS|t|0n tltle 0041 Director of Human Resuufcei ° = 220 |'% 217394 | 5 11,622
0041 Administrative Assistant - Director of Human Resources 150 | 5 47796 | % 9,691
o i 0053 Director of Technology 185 | 5 195 426 | § 12,612
the Square fOOtage OCCUpled 0053 Administrative Assistant - Director of Technology 150 | § 37648 | § 9 B59
by the pOS|t|0n 0051 Director of District Operations 195 | 5 196,196 | § 10,972
0051 Administrative Assistant - Director of District Operations 160 | % 39495 | § 9,154
. . 0051 Chief Financial Officer 192 | § 197,165 [ § 10,749
o the indirect salary amount 0051 |Executive Assistant - Chief Financial Officer 150 | 45545 | § 9.659
0021 Director of Student Support Services 187 | § 215146 | § 11,299
. . . 0021 Administrative Assistant - Director of Student Support Services 160 42 276 9,634
> the indirect fixed cost amount & : :
Grand Totals: 3780 |% 2,321,688 | § 203,684
Square footage Indirect Indirect
occupied by Position Salary Amount Fixed Cost Amount
{611X-612X) {613X-614X)
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Restricted Rate Adjustment Tab
The restricted rate adjustment tab is the third tab of the ICRP. 
This tab itemizes and moves all indirect (facilities and administrative) costs associated with the superintendent, chief executive officers (CEOs), and the immediate support staff person (executive assistant/administrative assistant/secretary) of these positions from the indirect cost pool to the modified total direct cost base on the R-1 tab for the calculation of the restricted indirect cost rate. 
The tab is divided into four sections. Only the first and second sections require data entry. 
Section 1: Position Titles and Related Information
In Section I, you will enter the position details for the employees considered superintendents, chief executive officers, and the immediate support staff person (executive assistant/administrative assistant/secretary) of these positions. For each position, enter the following: 
Function code 
Position title 
Square footage occupied
Indirect salary amount 
Indirect fixed costs amount 









ICRP Excel Workbook — Restricted Rate Adj

School District Indirect Cost Rate Proposal ] AT, rh d d h 1 1 1
Scheol Year 2016-2017 (Fiscal Year 2017) An ere In epen ent SC 00 DlStrlCt
Restricted Rate Adjustments
Anywhere ISD ORGANIZATIONAL CHART 2014-15
Section I: Position Titles and Related Information
Required Section
Positions include the Superintendent, Chief Executive Officers (CEOs)
Executive or Administrative Assistants to these postiq Board OF Education
(School district must provide an organizational chart for TEA's review fo verify all positions|
NOTE: Do not duplicate costs - All column items must be completed
(pick from drop SEERREE Internal Auditor
down list) Square footage :
Function Position Title occupied by Position Superintendent R RRTAEE: :
0041 Superintendent 695
0041 Executive Assistant - Superintendent 150
0041 Administrative Assistant - Superintendent 150 .
0021 Deputy Superintendent - Instructional Programs 199 E:::;':::f
0021 Executive Assistant - Deputy Superintendent - Instructional Programs 150 — Deputy Deputy Deputy
0041 Deputy Superintendent - Business & Finance 245 Ad;“"_'sl‘m:"’e Superintendent Superintendent Superintendent
0041 Executive Assistant - Deputy Superintendent - Business & Finance 150 = Insiructional Programs Business & Finance Student Support
0021 Deputy Superintendent - Student Support 162 |
0021 Executive Assistant - Deputy Superintendent Student Support 150 ‘
0041 Director of Human Resources 220
0041 Administrative Assistant - Director of Human Resources 150 ) ) ) ) ] ) !
0053 Director of TEChﬂDngy 185 Hum[:;eg:srofm %Eﬁ:lrn‘;; Dish?;reg;:r:inns Ca?‘pitr::céor::gcts Corrl:l)rlvﬁf\m;m Leg;gi::nw Financcw:gllif)ﬁcer Studentl:z_l:.lepﬁp‘;tﬂ;en.ﬁces
0053 Administrative Assistant - Director of Technology 150
0051 Director of District Operations 195
0051 Administrative Assistant - Director of District Operations 150
0051 Chief Financial Officer 192
0051 Executive Assistant - Chief Financial Officer 1580
0021 Director of Student Support Senvices 187 ) )
0021 Administrative Assistant - Director of Student Support Senices 150 Prectorot Aiess preserafFie Ars

DIVISION OF ‘
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Section 1: Position Titles and Related Information/Positions to report 
To determine which positions you must report in this section, review the organizational chart your district had in place during the same fiscal year as the annual financial and compliance report you are using to complete the ICRP.  You must list the superintendent, all employees who act as chief executive officers (CEOs) of any component of the school district, and the immediate support staff person(s) for each of these positions (such as executive assistant/administrative assistant/secretary). 
Based on a review of this sample organizational chart, Anywhere ISD would include the following positions and their immediate support person (their executive/ administrative assistant) in Section I:
Superintendent
Deputy Superintendent – Instructional Programs
Deputy Superintendent – Business and Finance
Deputy Superintendent – Student Support
Director of Human Resources 
Director of Technology
Director of District Operations
Chief Financial Officer 
Director of Student Support Services

The district would not include the following positions in section I:
Board of Education – Board of Trustees, School Board, etc.  - All costs related to the “board” are governance costs and are unallowable.   
Internal Auditor – not considered a CEO
Director of Capital Projects – not considered a CEO
Director of Communications – not considered a CEO
Chief Legal Counsel – not considered a CEO
Director of Athletics – not considered a CEO
Director of Fine Arts – not considered a CEO










ICRP Excel Workbook — Restricted Rate Adj

School District Indirect Cost Rate Proposal
School Year 2016-2017 (Fiscal Year 2017)
Restricted Rate Adjustments
Anywhere ISD

Section ll: Square Footage Information Chart
Required Section

1 Enter total square footage for buildings and space related to indirect (facilites and adminstrative) functions. 106,304
Of the total square footage reported in 1, enter the square footage of commaon areas (i.e. bathrooms,

2 hallways, stairwells, and breakrooms). Commaon areas are areas most employees use but serve no 26,246
business function.

3 Of the total square footage reported in 1, enter the square footage of idle spaces (i.e. empty spaces not 4,946
currently in use such as unoccupied section or floor of building). ’

4 Total modified square footage (auto-calculated) 75,812

5 Square footage occupied by position titles listed in Section | (pre-populated from Section 1) 3,780
FPercentage of total square footage of position titles listed in Section | to the total modified square footage in

6 : 4.986%
Section |l. (auto-calculated)

» Section Il

» Report square footage of space related to indirect (facilities and
administrative) functions along with common areas and idle spaces

DIVISION OF
FEDERAL FISCAL COMPLIANCE

& REPORTING ‘
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Presentation Notes
Section II: Square Footage Information Chart
Section II of the restricted rate adjustment tab is required.  This section is where you enter the total square footage for buildings and space related to your district-wide indirect (facilities and administrative) functions such as general administration, maintenance, and technology (the district-wide non-instructional, non-student based square footage).  To complete each line item, enter:
The total square footage used for district-wide indirect (facilities and administrative) functions, including the square footage for common areas and idle spaces. You must also include the square footage of specific spaces on individual school campuses where district-wide indirect (facilities and administrative) functions activities take place. 
Of the total square footage for district-wide function/activities (again only those related to general administration, maintenance, and technology), enter the square footage of the common areas only. 
Of the total square footage for district-wide function/activities, enter the square footage of idle space.
Auto-calculates to reflect the total modified square footage.
Auto-populates from the total square footage from section I.
Auto-calculates to provide the percentage of total modified square footage of district-wide indirect (facilities and administrative) activities occupied by the superintendent, CEOs, and their support positions.

The third and fourth sections do not require data entry. They perform calculations or are auto-populated to determine the associated indirect (facilities and administrative) costs being moved from the indirect cost pool to the modified total direct cost base for the restricted indirect cost rate calculation.  Once you have entered all of the required data, the ICRP can calculate your school district’s restricted indirect cost rate on the R-1 tab.





ICRP Excel Workbook — R-1

Do Hot Duplicate Costs

Modified Total Direct

Cost (MTDC) Base Indirect Cost Pool

Total Costs Excluded Costs Direct Costs/ Indirect Costs
Unallowable Costs
MOFTE: Mo data eniry regafred — s 838 &5 autopagafated based an the mformation
earened an the -1 rah and the Besirfetod Bane Adiusimens Falr
I Func orc | Pic 0BJ | DESCRIPTION
Debt
‘E Foor1i Al All All_:Debt Service: Principal on Long-Term Debt 5 76,140954 | & 76,140,954
& Foo7z Al All AlliDebt Service: Interest on Long-Term Debt 5 -15 =
2 "0073] AN | Al | Al DebtService: Bond Issuance Cost and Fees 3 -13 -
£ Capital
g ‘E "D0B1] Al | Al | Al iFacilties Acguisition and Construction 5 20843702 ) § 20,843,702
E 3 Intergovernmental Charges
% T :0091 All © Al © Al :contracted Instructional Services between Public Schools 5 -1% -
= Incremental Costs Associated with Chapter 41, Texas Education Code,
E % DOBZ1 Al AL AL chase or Sale of WADA 3 ¢ -
= § 00937 Al T Al [ Al [Payments to Fiscal Agent/Member Districts of Shared Services 5 gr489] 8 7 485
£ "0094 ] All [ Al [ Al iPayments to Other School Districts under the Public Education Grant k] -1 & -
g Fooesi Al All Al {Payments to Juvenile Justice Akternative Education Programs 5 127680 & 127 530
§ Foogs: Al All All_:Payments to Charter Schools 5 -1 5 =
g Foos7T ! Al All All_;Payments to Tax Increment Fund 5 3668931 ] 3 3,668 931
Fo0gs Al All All :Other Intergowvernmental Charges 3 1995394 | 5 - 1,998 394
= Support Services - Non-Student Based
E "0051 1 Al T Al T Al iFacilties Maintenance and Operations 5 72458871 8 22627741 % 53,770,827 |
c Fooszi Al All Al iSecurity and Monitoring Services 5 107897811 § 179,355 | § 8,090,079 |
'E Foos3: Al All All iData Processing Services k] 11298926 | § 292967 | § 791,372
E Total costs of all functions| § 855,274,537 | § 143625640 | § 671,689,143
8 Total costs of all functions (without food service enterprise}| § 812,726,263
= Depreciation
: Governmental Depreciation Amounts of buildings and improvements (Do
= Enter the net depreciation not include any depreciation amounts related to buildings and s 22,781,888
§' from the capital asset activity improvements paid for with federal money)
E- n annuﬁ:‘:j;:?l Ipem Governmental Depreciatien Amounts of furniture and equipment and
g vehicles (Do not include any depreciation amounts related to furniture and| % 7,415,032 7,415,032
[=]

eguipment paid for with federal money)

$ 701,886,073 | §

39,959,754

Modified Total Direct

Cost (MTDC) Base Indirect Cost Pool

Restricted Indirect Cost Rate

SCAL COMPLIANCE

A B c
Reduction of
Indirect Cost Pool MTDC Base Discount Factor (6%) |-
$309,959 754 $701,888,073 B5% -
AIB=C
Rate
5.400% G
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Presentation Notes
R-1 Tab (Restricted Rate) 
The R-1 Tab is the fourth tab of the ICRP. 
You do not enter any data on this tab. This tab calculates your school district’s restricted indirect cost rate. It auto-populates from the data you entered previously on the U-1 and the restricted rate adjustment tabs. 
The R-1 tab removes the superintendent, CEOs, and their support positions’ associated indirect (facilities and administrative) costs from the indirect cost pool and places these costs in the MTDC base.


ICRP Excel Workbook — Subrecipient Items

School District Indirect Cost Rate Proposal
School Year 2016-2017 (Fiscal Year 2017)
Subrecipient ltems
Anywhere ISD

You must complete either Section | or Section I

Section | - Assurance of no subrecipient items.

[ Check the box to the left to assure that your school district has no subrecipient items to report.

Section ll: Report all applicable subrecipient items. Please read the instructions in the ICRP Guidance Handbook for School Districts.

The subrecipient items tab details federal grant funds distributed by the school district to another entity to carry out part of a federal program
A subrecipient item is the disbursement of federal grant funds - the payment must have a CFDA number listed
*Classify the first 525,000 of a subgrants as direct costs; then, classify the remaining amount as excluded costs and itemize below
Payments to Fiscal Agents/Member Districts of a Shared Services Arrangement paid with stateflocal funds should not be listed on this tab - these payments should be itemized on the Excluded Costs Tab

Payments from
Amount of Federal Grants to
Payee Federal CFDA Number | Begin Federal Subgrants Fiscal Agents Other Federal
T EEETRIL CE i ToiT TE TeatE Date End Date {:M%r $25K fmi?.f{:-r Member |Grant Pass-Through Total
{do not include the | Districts of Shared Funds
first $25K) Services
Arrangements
ADULT ED & FAMILY LIT 84.002A 9114 813115 & 26117 5 26117
ADULT ED & FAMILY LIT 284.002A 9114 2813115 5 38,201 5 38,201
ADULTED 84.002A aMn4 8/3115 5 15,362 5 15,362
$ -
Grand Toral of Subrecipient ltems @ § 79,680 '

The grand total of subrecipient items populates the exciuded cosis tab
FEDEHAL FISLALLUOMPLIANLCE ™~

& REPORTING
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Presentation Notes
Subrecipient Items Tab 
The subrecipient items tab is the fifth tab of the ICRP. 
This is where you enter the amount of your school district’s federal grant subrecipient items. Subrecipient items are federal grant funds distributed by your school district to another entity.
If your school district does not have any federal grant subrecipient items, check the box in Section I to assure that your school district does not have any subrecipient items. If your school district does have subrecipient items, skip Section I and enter all the required information in Section II.
Subrecipient items must be accounted for separately so TEA can calculate an accurate indirect cost rate for your school district. Because your school district distributed the federal grant funds to another entity, your school district did not incur the administrative costs that would normally be associated with using the funds to fulfill the objectives of a program. The amounts you enter in the subrecipient items tab give TEA an accurate picture of your school district’s actual expenditures.
Completing Section II 
In Section II, enter all federal grant subrecipient items that are applicable to your school district, based upon the three types. For each subrecipient item, you must include the following information:
The name of the payee
The payee’s federal Catalog of Federal Domestic Assistance (CFDA) number 
The begin date of the agreement
The end date of the agreement
The amount of the payment according to the following rules:
For subgrants, you must only enter the amount over the first $25,000. For example, if a subgrant amount is $100,000, you should not include the first $25,000 and should only enter $75,000.  The first $25,000 must be classified as direct costs.  
School districts will not have subgrants on education grants.
School districts may have subgrants on non-education grants awarded by another agency. (See Appendix II for characteristics of a subgrant).  
Example:  A school district is awarded U.S. Department of Agriculture’s National School Lunch Program grant. The district hires a company to provide food services for their district. The company manages the technical and administrative aspects of the food service program and is responsible for the funds and fulfilling the terms of grant.
For payments to fiscal agents and member districts of shared services arrangements, you must enter the full amounts of all payments.  
Note: This is the most common type of subrecipient item for school districts.
For all pass-through funds, you must enter the full amounts of all payments. 
Note: School districts do not commonly have federal grant pass-through funds.
Completing Section II (Alternative Method)
You may choose to use your school district’s financial reports to submit the federal grant subrecipient item information instead of entering all of the information manually. The reports must be based upon the three types of subrecipient items. Please use the following instructions:
Generate a report for each type of subrecipient item. The report must include all of the required information and include a grand total.
For each report, add a new tab to the ICRP.
Name the new tabs “Subgrants,” “Payments to,” and “Pass-through.”
Copy the data from each report into the rows and columns of the appropriate new tab.
Use Section II of the subrecipient items tab to summarize the information from each report. Using the first three rows, enter the type of each subrecipient item in the payee column and the total amount for the type in the total column.
The tab will calculate a grand total for all subrecipient items, which is used on the next tab.
Note:  Subrecipient items are not the same as procurements. More information about subrecipient items is available in Appendix II of the ICRP Instructional Manual for School Districts. 
.
 



ICRP Excel Workbook — Excluded Costs

School District Indirect Cost Rate Proposal
School Year 2016-2017 (Fiscal Year 2017)
Excluded Costs
Anywhere ISD

USDE requires an itemization of all costs classified as excluded costs on a subsidiary worksheet
This tab itemizes costs classified as excluded costs on the U-1 tab

Description of Cost Amount

79,680

Subrecipient ltems (automatically populated from the subrecipient items tab)
Capital (capitalized land, buildings, and equipment)

Capital project fund 5 20,843,702
Capital outlay not included in capital projects fund (6600} B 222 505
Debt (including interest)

Debt senvice fund g 76.140.954

Debt service not included in debt senice fund (6500)
Other Excluded ltems

TRS On-Behalf payments (only those paid from governmental funds, 6144) b 24,263,595
Medicaid Part D payments {only those paid by the LEA from governmental funds, 6144) $ 1,446,357
Food and milk costs in the school food service program (6341) 5 16,824,426
Monetary judgements against district/schoal (legal judgements dictated by a court of law) 3 -

Payments to Fiscal Agents/Member Districts of a Shared Services Arrangement paid with State/Local funds
ftemize each payment, include Name of Payee and Name of 55A (Example: Anywhere ISD, Electricity S5A)
Adult Education Shared Service Arrangement b

17,809

Other transfers - Each transfer (payment) must be itemized
These are intergovernmental charges/payments - JAEP Payments, Purchase of WADA, Tax Increment Fund

TIF Payments ] 3,668,931
JJAEP Payments $ 127,680
5 -
Grand Total of Excluded Costs: | $ 143,625,640
The grand total of excluded costs must equal with the "excluded cosis” column total of U-1 tab ~E
L

Totals in blue must be the same TING



Presenter
Presentation Notes
Excluded Cost Tab
The excluded cost tab is the sixth tab of the ICRP.  This is where you itemize the excluded costs you entered in the excluded costs column of the U-1 tab. From the totals you entered in the U-1 tab, enter specific costs for the following:
Federal grant subrecipient items (auto-populated from grand total calculated in the subrecipient items tab)
Capital (such as capitalized land, buildings, and equipment), including
All items in a capital project fund (major or nonmajor fund)
Capital outlay not included in a capital project fund (66XX)
Debt (including interest), including
Debt service fund (major or nonmajor fund)
Debt service not included in debt service fund (65XX)
Other excluded items, including
Texas Retirement System (TRS) on-behalf payments paid by the school district from governmental funds (object code 6144)
Medicaid Part D payments paid by the school district from governmental funds (object code 6144)
Food and milk costs within the school food service program (object code 6341)
Monetary judgments against the school district
Other transfers (intergovernmental payments not considered subrecipient items). These payments are often called “transfers,” and school districts often identify these payments by function codes 91, 92, 93, 94, 95, 96, 97, and 99. Note: If the payment is a federal grant disbursement, it should be classified as a federal grant subrecipient item on the subrecipient tab.
The tab will calculate two totals: a grand total of excluded costs and a total from the excluded costs column in the “Total Costs of all Functions” row on the U-1 tab. The two totals must be exactly the same. A difference will appear in red. Review the amounts you entered on the U-1 and excluded costs tabs and correct any discrepancies until the two totals are exactly the same.




ICRP Excel Workbook — Organization Chart

School District Indirect Cost Rate Proposal
School Year 2016-2017 (Fiscal Year 2017)
Organizational Chart Requirement

Anywhere ISD

Your school district must submit an organizational chart as part of the ICRP. The organizational chart must reflect the organizational structure
that was in place during the same school year as the annual financial and compliance report used to complete this form. The organizational
chart must also support the positions whose office space, salaries, and fixed costs are entered in the restricted rate adjustments tab.

Sample Organizational Chart

Board of Education

Superintendent of Schools

I I
I + Chief of Staff
] ]
] ]
] ]
|| | I ¥ L] 1 1 1
. . . - - -
Chief Officer of Chief Human Chief Financial |y U:::J:E';E‘::fi 1 | Chief Business (Dmnf:r:::fatiuni. {2:; :1;:2‘;1-:':“
Major Projects Resource Officer Officer : Officer : Officer Officer Officer
L 1
Chief Elementary Chief Middle Chief High Schools
Schools Officer Schools Officer Officer
Elementary School Middle School High School
Improvement Improvement Improvement
Officers Officers Officers

DN OF
AL FISCAL COMPLIANCE
IDRTING
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Presentation Notes
Organizational Chart Tab
The Organizational Chart tab is the seventh and final tab of the ICRP.
Your school district organizational chart is a required to be submitted as a separate document as part of the ICRP.  The tab explains the requirement and provides a sample organizational chart.   
The organizational chart you submit must reflect the organizational structure that was in place during the same school year as the AFR you use to complete the ICRP. It must also support the positions whose office space, salaries, and fixed costs you entered in the U-1 and restricted rate adjustment tabs (the superintendent, all employees who act as CEOs of any component of the school district, and all employees who serve as the executive or administrative assistant to the superintendent or a CEO).
TEA will use your organizational chart to review and verify the positions you include in Section 1 of the Restricted Rate Adjustment tab. 
Please do not place your own organizational chart on this tab or try and edit the sample organizational chart.  It is not necessary to create a new organizational chart for this purpose. 



ICRP Reconciliation with Statements in AFR

ANYWHERE INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES YEAR ENDED JUNE 30, 2015
Total Costs TOTAL
GOVERNMENTAL
FUNDS
EXPENDITURES
Current:

*NOTE: Do not duplicate costs 11 Instruction 419,038,980
- FUNC! ORG: PIC | OBJ ! DESCRIPTION 12 Instructional Resources and Media Services 11,531,514
%—_n. Instfuctionél and .Scho-o;l Leadership 13 Curriculum Development and Instructional 26,877,448

®= 00217 Al I Al I Al finstructional Leadership 5 14,705,216 Staff Development
- = 0023 All | Al { Al School Leadership 5 44 062,474 21 Instructional Leadership 14,705,216
— General Administration 23 School Leadership 44082474
& 0041 Al . Al i 611X Payroll Costs: Teachers and Other Professional Personnel 5 6,094,903 31 Guidance, Counseling, and Evaluation Services 36,563,809
E  0041] Al : Al ;612X Payroll Costs: Support Personnel 5 2,685,713 52 Social Work Services 3,845,891
@ 0041 Al . Al 613X Employee Allowances 5 87,607 33 Health Services , 7,404,628
T 0041; Al . Al 514X .Employee Benefits (Fixed Costs) 5 1,208,861 34 Student (pupil) Transportation 18,487,431
& 0041 Al | Al 6211 Legal Senices 5 1,257,884 35 Food Services , - 458,819
— 36 Cocurricular/Extracurricular Activities 10,901,660
g & _Intergovernmental Charges : : _ 41 General Administration 15,093,008
EE 0091 All ; All : ANl Contracted Instructional Services between Public Schools 5 = 51 Plant Maintenance and Operations 72,498,871
52 o092 Al All Al Incremental Costs Associated with Chapter 41, Texas Education 5 . 52 Security and Monitoring Services 10,789,781
E E Code, Purchase or Sale of WADA 53 Data Processing Services 11,298,926
=W 0093 Al All All iPayments to Fiscal AgentMember Districts of Shared Semvices 5 97 489 81 Community Services 6,290,655
= 00a4: Al All All iPayments to Other School Districts under the Public Education Grant | & = Debt Service:
ﬁ ooas: Al All Al iPayments to Juvenile Justice Alternative Education Programs 5 127,680 71 Principal 44,540,000
= 0o08a: Al All All iPayments to Charter Schools ] = 71 Interest and Issuance Costs 31,600,954
3 00a7: All All Al iPayments to Tax Increment Fund ] 3,668,931 Capital Outlay/Expenditures:
00gg: Al All Al iOther Intergovernmental Charges 5 1,998 394 81 Facilities Acquisition and Construction 20,843,702
2 Support Services - Non-5Student Based Intergovernmental:
= 00518 All All All iFacilities Maintenance and Operations 5 72498871 93 Payments to Fiscal Agent 97,489
= oo52: All All All iSecurity and Monitoring Services 5 10,789,781 95 Payments to Juvenile Justice Alternative 127,680
E 0053: Al ¢ All @ All :iDataProcessing Services 5 11,298 926 Education Program
g Total costs of all functions| % 855,274,537 97 Payments to Tax Increment Fund 3,668,931
@ Total costs of all functions (without food service enterprise)| $ 812,726,263 99 Other Intergovernmental Charges 1,998,394
Total Expenditures 812,726,261
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Presentation Notes
ICRP Reconciliation 
It is extremely important that the information you enter in the ICRP reconciles with your district’s AFR.  
On the U-1 Tab, your school district classified all costs for each function code (data control code) as excluded, direct/unallowable, and indirect, using accounting system reports which reconciled to the district’s Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental Funds as reported in the district’s AFR.  
All governmental funds must be classified. For all function codes, the Total Costs column on the U-1 must balance with the Total Governmental Funds column of the district’s Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental Funds. 
For example, let’s review a few line items:
the total cost column for function 21, Instructional Leadership.  The total costs amount to $14,705,216.  This amount is reconciles with the line item for data control code 21 of the school district’s Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental Funds.
the total cost column for function 23, School Leadership.  The total costs amount to $44,062,474.  This amount is reconciles with the line item for data control code 23 of the school district’s Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental Funds.
Once all function codes reconcile, the total cost of all functions (without food service enterprise) must reconcile to the total expenditures on the Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental Funds.  Here, the total costs of all functions (without food service enterprise) is $812,726,263.  This amount is reconciles with the line item for Total Expenditures.





nStudent/Ancillary

Direct Costs

ICRP Reconciliation with Statements in AFR

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

ANYWHERE INDEPENDENT SCHOOL DISTRICT

PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2015

BUSINESS-TYPE ACTIVITIES
ENTERPRISE FUND

DATA
CONTROL FOOD
CODES SERVICE
Student Support Services OPERATING EXPENSES
0031: Al i Al ¢ Al iGuidance, Counseling and Evaluation Sernvices 5 36,563,809 6100  Payroll Costs 19,819,590
oozzi Al All Al iSocial Woaork Services % 3,845 891 6200 Professional and Contracted Services 656,925
0033; All { Al | All Health Senices 5 7,404,628 6300 Supplies and Materials 21,824,051
00341 All | Al | Al iStudent (Pupil) Transportation 3 18,487 431 6400 Other Operating Costs 98,678
0035 All : Al | Al Food Senices 3 458,820 6449 Depreciation 149,029
OO0 X000 | 2000 | X00( iFood Service Enterprise Fund (if applicable) 1 42 548 273 6030 TOTAL EXPENSES 42,548,273
DIVISION OF
FEDERAL FISCALCOMPLIANCE ‘
& REPORTING
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ICRP Reconciliation 
Still on the U-1 Tab, your school district also classifies Food Service Enterprise Fund costs into one of the following columns: excluded, direct/unallowable, and indirect - using accounting system reports that reconcile with total operating costs for the Food Service Enterprise fund of the district’s Statement of Revenues, Expenditures, and Changes in Fund Net Position—Proprietary Funds as reported in the district’s AFR.  
For example, let’s review the line item for Food Service Enterprise Fund. The school district reported total costs of $42,548,273.  This amount reconciles with the total operating expenses for the Food Service Fund on the school district’s Statement of Revenues, Expenditures, and Changes in Fund Net Position—Proprietary Funds as shown.
When classifying these costs, be sure to remove all excluded costs first.  The most common excluded costs within the food service enterprise fund (and any food service program) are the purchase of capital assets (6600) debt costs (6500) and the food and milk costs in the food service program (6341).


Occupancy and Spac

ICRP Reconciliation with Statements in AFR

NOTE 7. CAPITAL ASSETS

Governmental activities:

Capital assets not being depreciated
Land

Construction in Progress

Total capital assets not being depreciated

Capital assets being depreciated
Buildings and Improvements

Vehicles

Furniture and Equipment

Total other capital assets at historical cost

Accumulated depreciation:
Buildings and Improvements
Vehicles

Furniture and Equipment

Capital asset activity for the year ended June 30, 2015, was as follows:

Beginning Balance Additions Transfers Deletions EndingBalance
$ 43371538 $ 1322753 § - $ (97,760) $ 44,596,531
15,821,679 16,347,234 (27,496,168) - 4,672,745
59,193,217 17,669,987 (27,496,168) (97,760) 49,269,276
1,166,952, 442 23,930 27,496,168 - 1,194 472,540
39,641,469 332,862 - - 39,974,331
79,124,795 3,039,428 - - 82,164,223
1,285,718,706 3,396,220 27,496,168 - 1,316,611,094
348,001,411 22,781,898 - 370,783,309
21,789,779 1,554,426 - - 23,344,205
52,190,227 5,860,606 - 58,050,833

Depreciation

Enter the net depreciation
from the capital asset
activity in annual financial
report
(required}

Governmental Depreciation Amounts of buildings and improvements
(Do notinclude any depreciation amounts related to buildings and B 22,781,898
improvements paid for with federal money)

Governmental Depreciation Amounts of furniture and equipment and
vehicles (Do notinclude any depreciation amounts related to furniture] & 7,415,032
and equipment paid for with federal maney)

DIVISION OF
FEDERAL FISCAL COMPLIANCE

& REPORTING ‘
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ICRP Reconciliation 
Continuing on with the U-1 Tab, your school district classified governmental capital asset accumulated depreciation costs using the school district’s accounting system reports, which reconcile to the Notes to the Financial Statements section, under “Capital Assets” or “Capital Asset Activity,” of your school district’s AFR.
The school district is required to report the accumulated depreciation claimed on the financial statement for the year.  The easiest way to determine the depreciation costs is to take the difference between the ending balance and the beginning balance.
For example, the school district’s accumulated depreciation costs of buildings and improvements of $22,781,898 reconciles to the governmental Capital Assets accumulated depreciation amounts of the AFR for buildings and improvements.  Likewise, the school district’s accumulated depreciation costs of furniture and equipment of $7,415,032 reconciles to the governmental Capital Assets accumulated depreciation amounts of the AFR for Furniture and equipment, plus the accumulated depreciation amount of the vehciles.  Notice how the depreciation cost for vehicles is included.  Vehicles are considered equipment.


ICRP Deadline Dates

» LEASs fiscal year end date determines the school district’s
deadline to submit a completed ICRP (certification, ICRP excel
workbook, organizational chart)

Fiscal Year End Date ICRP Deadline

June 30, 2015 December 31, 2015

August 31, 2015 February 28, 2016
FEDERAL FISCAL COMPLIANCE . ‘

& REPORTING
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ICRP Deadline Dates
Now that the review of the ICRP is complete, it’s important to submit the report by the deadline. To request a current negotiated indirect cost rate, the school district must submit the ICRP Excel Workbook, certification, and organizational chart by the due date listed.
To receive a new indirect cost rate from TEA, a school district must submit an ICRP within six months of the close of its fiscal year, in accordance with 2 CFR Part 200 Appendix VII, D.1.d. During the review process, TEA may contact you to negotiate certain issues. This negotiation may require you to correct discrepancies and resubmit the ICRP, which may result in changes to your indirect cost rate.
Once TEA has issued you an approved negotiated rate, you may apply in the subsequent year for a one-time extension of that rate for a period up to four years. 
The school district cannot decide later in the year that it needs a rate.  If a school district does not submit an ICRP by the annual deadline, it will not receive an indirect cost rate. 


Submitting the ICRP

Log on to TEASE.
Select “GFFC Reports and Data Collections”.
Select “Upload Response Documents”.

Select the document title of the ICRP you are submitting

= “|CRP Excel Workbook”
= “|CRP Certification”
= “|CRP Organizational Chart”

. Select “Response Document”.
Select “2016-2017" school year.
/. Select “Upload Document”.

B wnhPE

o Ul

DIVISION OF *
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Submitting the ICRP
Once your ICRP Excel workbook is complete and balances with your AFR, your certificate of indirect costs has been printed, signed, and scanned into PDF format, and your organizational chart is scanned into PDF format, you are ready to submit the entire ICRP.
Submit the completed ICRP through the GFFC Reports and Data Collection application within TEASE, as follows:
Log on to the TEA secure environment, TEASE.
Select “GFFC Reports and Data Collections”.
Select “Upload Response Documents”.
Select the document title of the part of the ICRP you are submitting: 
“ICRP Excel Workbook”
“ICRP Certification”
“ICRP Organizational Chart”
Select “Response Document” from the “Response Doc Type” pulldown menu.
Select the school year for which you are requesting an indirect cost rate from the “School Year” pulldown menu. If you are submitting a form the fall of 2015 or spring of 2016, select the “2016–2017” school year.
Select “Upload Document”.


Requesting Extension of Indirect Cost Rates

» Once a district has been issued “current negotiated indirect
cost rates” (unrestricted and restricted rates) through the
submission of an ICRP, it may request an extension of the
rates for a period of up to four years.

» To request an extension, the district completes a “One-Time
Extension Form”.

» A district can not extend rates more than one time.

» Districts were given opportunity to request an extension of thej
2014-2015 indirect cost rates in March 2015. i
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Requesting a One-Time Extension of Indirect Cost Rates
Once you have a current negotiated rate, or if you now have a current negotiated rate, you may decide you want to extend the rate for a year, or more, to perhaps lessen administrative burden on your district.  
TEA has the authority to approve the one-time extension of a current negotiated indirect cost rate for a period up to four years for any school district that is eligible and requests such an extension. This flexibility is designed to minimize your administrative burden and is authorized in 2 CFR §200.414(g).  Once requested and approved, the one-time extension is binding. You cannot request a new rate until the extension period ends. If you want to continue receiving a rate after the end of the extension period, you must submit an ICRP and negotiate another federal indirect cost rate. 
Who is eligible to extend their rate this cycle?
School districts with a current negotiated rate are eligible to extend their rate.  A current negotiated rate is established by the submission of an indirect cost rate proposal.  This means the school districts which submitted an indirect cost rate proposal this past year received a current negotiated rate, and may extend the rate for a period of up to four years.  
Who is not eligible to extend their rate this cycle?
School districts with an extended rate, meaning they extended their school year 2014-2015 indirect cost rate this past year.  Regardless of the extension terms, a school district can not request to extend that rate a second time.  
The terms of a rate extension are binding, and a school district that extended their rate for one year only is ineligible to request another rate extension. To receive a rate for school year 2016-2017, school districts which only extended their rate for one year must submit an ICRP. 
School districts that extended their school year 2014-2015 indirect cost rate for more than one year, beyond 2016, already have their rate for school year 2016-2017. No further indirect cost rate documentation is required from these school districts until their extension expires. 






One-Time Extension Form

» Extension of 2015-2016 indirect
cost rate for up to 4 years

» Only for school districts with a current
2015-2016 negotiated federal indirect
cost rate based approved 2015-2016
ICRP

Division of Federal Fiscal Compliance and Reporting
A One-Time Request for Extension of Indirect Cost Rate
® School Year 2015-2016 (Fiscal Year 2016)

Texas Education Agency =

Local Education Agency Information

Name of LEA County-District #

Extension Information and Selection

A local educational agency (LEA) with a current, negotiated indirect cost for school year 2015-
2016 may make a one-time request to extend its indirect cost rate for a period of up to four
years. Once requested and approved, the one-time extension is binding. The LEA cannot
request a new rate until the extension period ends.

To obtain a new indirect cost rate at the end of the extension period, the LEA must request the
rate using the appropriate method for its entity type. Independent school districts submit the
Indirect Cost Rate Proposal (ICRP); open-enroliment charter schools submit the SC5050 -
Request for Federal Funding and Indirect Cost Rates for Charter Schools; education service
centers follow the procedure determined by TEA's chief grants administrator.

The following LEAs are not eligible to submit the one-time indirect cost rate extension request
for school year 2015-2016:

e LEAs that do not have a school year 2015-2016 indirect cost rate.
» LEAs that were approved to extend their school year 2014-2015 indirect cost rates for
one or more years.

Mark one box below to indicate the extension period your LEA has chosen:

[] One-Year: School year 2015-2016 indirect cost rate extended through June 30, 2017.
[] Two-Year: School year 2015-2016 indirect cost rate extended through June 30, 2018.
[] Three-Year: School year 2015-2016 indirect cost rate extended through June 30, 2019.
] Four-Year: School year 2015-2016 indirect cost rate extended through June 30, 2020.

LEA Certification

Name of Authorized Official

Title

Signature

Date
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One-Time Extension Form
To request a One-Time Extension, school districts complete the a One-Time Extension form.  
The extension form is available on the Indirect Cost Rate webpage and within GFFC Reports and Data Collections application in TEAL/TEASE.
To complete the One-time Request for Extension of Indirect Cost Rate School Year 2015-2016 (Fiscal Year 2016) form:
Complete the Local Education Agency Information:
Enter the name of your ISD
Enter your county-district number
Select the extension period
One-Year
Two-Year
Three-Year
Four-Year
Complete the LEA Certification section
Enter name of Authorized Official
Enter the Authorized Official’s Title
Enter the Date
Enter a digital signature OR
Print, sign, and scan back into a PDF file format







One-Time Extension Form Deadline Dates

» LEASs fiscal year determines deadline date

» To extend 2015-2016 current negotiated federal indirect cost
rates for up to 4 years, deadline is as follows:

Fiscal Year End Date | One-Time Extension Form Deadline

June 30, 2015 November 1, 2015

August 31, 2015 December 30, 2015
FEDERAL FISCAL COMPLIANCE . ‘
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One-Time Extension Form Deadline Dates
Once TEA has issued you an approved negotiated rate, you may apply in the subsequent year for a one-time extension of that rate for a period up to four years. You must submit your extension request no later than 60 days prior to the due date of the next ICRP. 
To request a one-time extension of indirect cost rates, the school district must submit the one-time extension form by the due date listed.
The school district cannot after the due date has passed that it wants to extend it’s rates.  If a school district does not submit the one-time extension form by it’s established due date, it must submit an ICRP by the annual deadline to receive an indirect cost rate. 




Submitting the One-Time Extension Form

To request extension of a current 2015-2016 negotiated federal
Indirect cost rate for up to 4 years, submit the one-time
extension form as follows:

NOoOOahWNE
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. Log onto TEASE.

ect “GFFC Reports and Data Collections”.

ect “Upload Response Documents”.
ect “One-Time Extension Form”.

ect “Response Document”.

ect “2016-2017” school year.

ect “Upload Document”.
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Submitting the One-Time Extension Form
School districts submit the completed form to TEA through the GFFC Reports and Data Collection application within TEASE.  
Page 2 of the form has step-by-step directions.  To submit this form:
Log on to the TEA secure environment, TEASE.
Select “GFFC Reports and Data Collections”.
Select “Upload Response Documents”.
Select “One-Time Extension Form”.
Select “Response Document” from the “Response Doc Type” pulldown menu.
Select the school year for which you are requesting an indirect cost rate from the “School Year” pulldown menu. If you are submitting a form the fall of 2015 or spring of 2016, select the “2016–2017” school year.
Select “Upload Document”.

   


One-Time Extension Notification

To determine if your district extended the 2014-2015 indirect
cost rates for up to four years:

Log on to TEASE.

Select “GFFC Reports and Data Collections”.
Select “View Reports & ISD Responses”.
Select “Notification—One-Time Extension”.

. Select “2015-2016" school year.

. Click “Search”.

SIS
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One-Time Extension Notification
Follow these steps to determine whether your school district extended its 2014–2015 rate to the 2016‑2017 school year.  
Log on to TEA secure environment, TEASE.
Select “GFFC Reports and Data Collections”.
Select “View Reports & ISD Responses.”
From the Report Title dropdown menu, select “Notification—One-Time Extension.”
Select school year “2015–2016.”
Click “Search”.
Rate Extension in Place
If your LEA extended its 2014–2015 indirect cost rate, a one-time extension notification report will be available for school year 2015–2016. The report lists the date on which your rate extension expires.
If your rate expires in 2017 or beyond, your LEA did extend its 2014–2015 rate to the 2016–2017 school year. You have an indirect cost rate for the 2016–2017 school year. No action is necessary.
If your rate expires on June 30, 2016, your LEA did not extend its 2014–2015 rate to the 2016–2017 school year. You have already made your one-time request to extend your indirect cost rate. Therefore, to request an indirect cost rate for 2016–2017, you must submit an Indirect Cost Rate Proposal (ICRP). 



Contact and Resources

» Division of Federal Fiscal Compliance and Reporting

o Phone: (512) 463-9127
o Email: compliance@tea.texas.qov

» Visit “Indirect Cost Rates” page of TEA Website
o |CRP instruction manual
o |ICRP excel workbook
o One-time extension form
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To contact the Division of Federal Fiscal Compliance and Reporting, you may either phone our office at 512-463-9127 or e-mail compliance@tea.texas.gov   
School districts may download the ICRP Instruction Manual and the ICRP Excel workbook from the Indirect Cost Rates page of the TEA website.  Find the Indirect Cost Rates page by searching for “Indirect Cost Rates” from the Search box on any page of the TEA website or by navigating as follows from the top menu: “Finance and Grants > Grants > Compliance and Reporting > Indirect Cost Rates.
This concludes the presentation on the Indirect Cost Rate Proposal for school districts. If you have any questions, please contact the Division of Federal Fiscal Compliance and Reporting. Thank you.

mailto:compliance@tea.texas.gov

Copyright Notice

Copyright © Notice. The materials are copyrighted © and trademarked ™ as the property of the Texas Education Agency
(TEA) and may not be reproduced without the express written permission of TEA, except under the following conditions:

1. Texas public school districts, charter schools, and Education Service Centers may reproduce and use copies of the
Materials and Related Materials for the districts’ and schools’ educational use without obtaining permission from
TEA.

2 Residents of the state of Texas may reproduce and use copies of the Materials and Related Materials for individual
personal use only without obtaining written permission of TEA.

3. Any portion reproduced must be reproduced in its entirety and remain unedited, unaltered and unchanged in any
way.

4, No monetary charge can be made for the reproduced materials or any document containing them; however, a

reasonable charge to cover only the cost of reproduction and distribution may be charged.

Private entities or persons located in Texas that are not Texas public school districts, Texas Education Service Centers,
or Texas charter schools or any entity, whether public or private, educational or non-educational, located outside the state
of Texas MUST obtain written approval from TEA and will be required to enter into a license agreement that may involve
the payment of a licensing fee or a royalty.

For information contact: Texas Education Agency, 1701 N. Congress Ave., Austin, TX 78701-1494; email:

copvrights@tea.state.tx.us.
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Copyright © Notice.  The materials are copyrighted © and trademarked ™ as the property of the Texas Education Agency (TEA) and may not be reproduced without the express written permission of TEA, except under the following conditions:
Texas public school districts, charter schools, and Education Service Centers may reproduce and use copies of the Materials and Related Materials for the districts’ and schools’ educational use without obtaining permission from TEA.
Residents of the state of Texas may reproduce and use copies of the Materials and Related Materials for individual personal use only without obtaining written permission of TEA.
Any portion reproduced must be reproduced in its entirety and remain unedited, unaltered and unchanged in any way.
No monetary charge can be made for the reproduced materials or any document containing them; however, a reasonable charge to cover only the cost of reproduction and distribution may be charged.
Private entities or persons located in Texas that are not Texas public school districts, Texas Education Service Centers, or Texas charter schools or any entity, whether public or private, educational or non-educational, located outside the state of Texas MUST obtain written approval from TEA and will be required to enter into a license agreement that may involve the payment of a licensing fee or a royalty.
For information contact: Texas Education Agency, 1701 N. Congress Ave., Austin, TX 78701-1494; email: copyrights@tea.state.tx.us. 
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