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 Annual Financial Report Issues 

• Incomplete AFR PDF Submission 

• Data feed – inconsistent entries between the PDF and DF 
schedules 

• Exhibit B.11 Schedule of Assets incomplete 

• Notes to the Budgetary Comparison Schedule 

• Pension Plan Obligation Disclosures 
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Incomplete AFR PDF – Certificate of Board 
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  Incomplete AFR PDF – Certificate of Board 
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  Example of Complete Certificate of Board 
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OF CASH FLOWS 

FOR THE YEAR ENDED AUGUST 31, 2022 

Cash Flows From Operating Activities 
Change in net assets 
Adjustments to reconcile change in net assets to 
cash provided by operating activities: 

Depreciation 
Inrease in due from governments 
Decrease in accrued liabilities 

Cash Flows From Investing Activities 
Acquisition of property and equipment 

Cash Flows From Financing Activities 
Payments on note payable 

$ 1,162,626 

228,149 
( 379,944) 
( 1,146) 

1,009,685 

( 47,407) 

( 146,095) 

Account 1 
Desef1)tions Total 

cash Flow from Financing Activities 

ents 

ded (Used) by Financing 

 
 

 
 

 

   Annual Financial Report Issues – Data Feed entries 

• Data feed 
entries should 
include a 
minus (-) sign 
to indicate 
when a 
number is 
negative. 
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Section I - Summary of Auditors' Results 

Financial Statements 

Type of auditors' report issued: 

Internal control over financial reporting: 
• Material weaknesses identified? 
• Significant deficiencies ident ified? 

Noncompliance material to f inancial statements noted? 

Federal Awards 

Internal control over major programs: 
• Material •,eaknesses identified? 
• Significant deficiencies ident ified? 

Type of auditors' report issued on compliance for 
major programs: 

Any audit findings disclosed that are required to 
be reported in accordance with 2 CFR 200.516(a)? 

Identificat ion of major federal rogram or cluster: 

Child utrition Cluster 
Educat ion Stabilizat ion Fund 

Type of auditor's report issued on 
compliance for major programs 
Are there any audit findings disclosed 
that are required to be reported in 
accordance with Uniform Guidance (2 
CFR §200)? 
Dollar Threshold used to distinguish 
between Type A and Type B programs 

!Unmodified 

jno 

!$750,000 

Unmodified 

0 

one reported 
0 

0 

one reported 

Unmodified 

0 

ALN 10.553, 10.555 
ALN 84.425 

 

 
 

 
 

   Annual Financial Report Issues – Data Feed entries 

• The B15a data feed 
schedule should include 
the identification of 
major programs as 
reported in the 
Schedule of Findings 
and Questioned Costs. 
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ibit B.11.a Sample Schedule of Assets for Individual Charter School 1 

Anywhere Charter School 

Schedule of Assets 

For the Year Ended August 31, 208B 

Ownership Interest 

Local State Federal 

llLU investment 
1510 Land and Improvements 
1520 Buildings and Improvements 

1531 Vehicles 

1539 Furniture and Equipment 

Total Cash, Investments, and Capital Assets 

$ XX,XXX 

$ xx,xxx 

$ x,xxx 
xxx,xxx 
xxx,xxx 
xxx,xxx 
xxx,xxx $ xx,xxx 

xx,xxx 
$ xxx,xxx $ xx,xxx 

   

      
   

   
     

      
  

Annual Financial Report Issues – Exhibit B.11 Schedule of Assets 

• The FASRG v18 revised the Schedule of Assets (formerly Schedule of Capital 
Assets to include Cash and Investments (as applicable). 

• If any exhibit amounts differ from the amounts reported on the applicable 
statement of financial position or notes to the financial statements, the exhibit 
must include a reconciliation of amounts disclosed to the applicable statement 
of financial position. 
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    Annual Financial Report Issues – Exhibit B.12 Budgetary Comparison 
Schedule 

• The AFR must include a budgetary comparison schedule for the fiscal
year end of each individual charter school operated by the charter
holder. This special-purpose schedule must disclose revenues by
detailed object code and expenses by detailed function code as
defined in Module 3: Special Supplement—Nonprofit Charter School
Chart of Accounts. 

• If the exhibit discloses a variance(s) between the final budgeted 
amounts and the actual amounts that exceed 10 percent of the final
budgeted amount, the charter holder must include a written 
statement discussing the cause of the variance and the corrective
action(s) that were taken to ensure that the charter school adheres
to its budget. 

• If the original and final budgeted amounts vary by more than 10 
percent of the original budgeted amounts (positive or negative), the
charter holder must include a written statement discussing the cause
of the variance(s). 
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     Example of Exhibit B.12 Budgetary Comparison Schedule 
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  Annual Financial Report Issues – Pension Disclosures 

• When disclosing contribution rates, 
the information should include the 
most recently available information
concerning multi-employer defined 
benefit plan as required per Financial
Accounting Standards Board ASC
715-80-50-3. 

• For 2022, the TRS Pension Plan
contribution rates were disclosed as 
8%, 7.75% and 7.75% for Members,
Non-Employer Contributing Entity
(State) and Employers, respectively. 
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Annual Financial Report Issues – Pension Disclosures 

• The note disclosure discussing the 
defined benefit pension plan
should also indicate whether the 
school’s contributions represent
more than 5 percent of total
contributions to the TRS plan as
required per Financial Accounting
Standards Board ASC 715-80-50-5. 

12 



  
 

 

 

Contact Information 

Laura Cavazos 
Auditor, Financial Desk Reviews 
Financial Compliance Division 
Phone: 512-463-8976 
Email: Laura.Cavazos@tea.Texas.gov 

Paul Moreno 
Assistant Director 
Financial Compliance Division 
Phone: 512-475-2228 
Email: Paul.Moreno@tea.Texas.gov 

mailto:Laura.Cavazos@tea.Texas.gov
mailto:Paul.Moreno@tea.Texas.gov
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